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FIDELITY-PHENIX FIRE INSURANCE CO. 


of New York 


HENRY EVANS, President 


Fire Rent Tornado Automobile Sprinkler Leakage Use and Occupancy 
Profits Explosion Marine and Inland Transportation 


The Fidelity-Phenix is fully prepared by its ample and safely invested resources, efficient 
management and fair treatment of claim ants to provide agents with the representation they need 
and insurers with the indemnity they require. 


BE PATRIOTIC—PATRONIZE AMERICAN INSTITUTIONS 


HOME OFFICE PACIFIC COAST DEPT. WESTERN OFFICE 
80 Maiden Lane Insurance Exchange Bldg. 137 So. La Salle Street 
New York San Francisco Chicago 
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Davidson 
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Representing 


THE MUTUAL LIFE 
INSURANCE COMPANY 


of New York 


You will make money. 


The great strength, big dividends 
and incomparable benefits of the 
“‘oldest company in America’’ mean 
certain success for you. 





For Terms to Producing Agents, Address 
GEORGE T. DEXTER 
2d VICE-PRESIDENT 


34 NASSAU STREET NEW YORK, N. Y. 
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Service Financial Stability Non-Technical Contracts 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LTD. 
OF LONDON 


THE PIONEER AND LEADING LIABILITY INSURANCE COMPANY 
OF THE WORLD 


WORKMEN’S COMPENSATION 


LIABILITY, AUTOMOBILE, STEAM BOILER 
AND FLY WHEEL, ACCIDENT, HEALTH, 
FIDELITY, SURETY, BURGLARY AND 
PLATE GLASS INSURANCE 


SAMUEL APPLETON 


United States Manager 


33 Broad Street, Soston 


Owilght & Hilles, Resident Mgrs. for N.Y State, 56 Mia:den Lane, N.Y 











CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 


Insurance in Force $24,000,000.00 


JAMES A. McVOY 
Vice-President and General Manager 














PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
Crawford H. Ellis, President 


Capital $1,000,000.00 


Our 1916 Statement shows 


Insurance in Force (over) 
Resources (over) 5,600,000 
New Insurance paid for 10,000,000 
The High Scores in the Life Insurance Profession are won by 
Trained Men. We will train you in the Profession and locate 
you in Productive Territory either North or South. Your 
Opportunity is Here. 
Further information on request: 
Address: 

E. G. SIMMONS, Vice-President and General Manager 

Whitney Central Bank Building 
New Orleans, U. S. A. 


$42,400,000 











‘The Leading Fire Insurance Company of America’’ 


Ws. B. Curark, President 


Vice-Presidents, 
Henry E. REES A. N. WILLIAMS 
E. J. SLoan, Secretary. 
Asststant Secretartes, 
E. S. ALLEN Guy E. BEARDSLEY RavpH B. Ives 
W. F. WuitTE.sey, Marine Vice-President. 


R. E. Srronacn, Marine Secretary. 





THE 


INDEPENDENT ORDER OF FORESTERS 


TORONTO, ONT. 


Results for the year 1916 


182,000,000 
5,375,000 


Income 








ELLIOTT G. STEVENSON, President 
NOW READY 


Insurance Law of New Yor: 
1917 


The complete Insurance Law of New York as it stood at the adjour::- 
ment of the recent session of the legislature is now in shape for dis- 
tribution. ‘This work comprises Chapter 28 of the Consolidated La‘’s 
and Chapter 33 of 1909, with all amendments of 1917, and notes aid 
annotations. ‘The work also embraces independent statutes relatiig . 
to insurance companies, the General Corporation Law and the Stovk 
Corporation Law, all thoroughly indexed. Copious notes of decisio.s, 
rulings of the Insurance Department and Attorney-Generals’ opinic:s 
to date are given, all of which aid materially in construing the text of 
the law, and are therefore very valuable to insurance companies «ad 
all interested in the subject. Copies of this work can be supplied at 
$3.50 per copy, bound in buckram. Address orders to 
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THe SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
_ fe Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WititiaAm Street, NEw York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 
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EDUCATING THE PEOPLE 


N advertising plan recently put into 
A operation in Chicago by members 
of the local board is intended to place 
the subject of fire insurance before the 
people in a concrete way which will be 
materially helpful to both property- 
owners and insurance agents. This 
scheme, properly conducted, ought to be 
productive of good in leading to fuller 
and more satisfactory protection to the 
public and to increased business for the 
insurance agents, and might well be 
utilized in other cities. 

While endeavoring in this way to in- 
fluence the public favorably towards the 
purchase of additional insurance, an ef- 
fort should also be made to bring about 
a better understanding of insurance mat- 
ters by the people at large. Thus, if the 
facts set forth by tabulations such as are 
published from time to time in THe 
SPECTATOR, showing the profits and 
losses of the companies, should be so 
given additional publicity, readers thereof 
would learn that the fire insurance busi- 
Ness is not uniformly profitable—in fact, 
that even in normal years a large num- 
ber of companies lose money on their 
underwriting transactions. 

The regular advertisements of fire in- 
surance companies in insurance journals 
might also be made avenues for convey- 
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ing information of a valuable or inter- 
esting character from the companies to 
the readers of such journals. There are 
numerous features in connection with 
the business of any particular company 
upon which it would doubtless be profit- 
able to lay stress, when setting forth in 
advertisements the reasons why agents 
should represent such a company. If the 
officials of fire insurance companies 
would draft their advertisements, or have 
them prepared, along this line, making 
them descriptive enough to attract notice 
and having them run so regularly that 
they will come to be looked for, it is 
very likely that their advertising would 
prove more satisfactory and productive 
than would a repetition of the same ad- 
vertisement time after time, unless the 
latter embraces an argument or appeal 
that best produces a desired result by 
constant use and reiteration. 


OR some months past the Eastern 
Union has been testing the applica- 
tion of certain methods of rating risks, 
particularly in the city of Hartford, 
Conn. A comparison of the results 
reached by the different systems has now 
been made, and, after due consideration, 
the Union has adopted the Analytic 
Schedule system for application in New 
England territory. This form of sched- 
ule rating has been in use for several 
years in the Middle Western territory 
and seems to have given satisfaction 
there. Naturally, if it is possible, it 
would be desirable for the fire insurance 
companies to use the same system of 
rating throughout the country, as this 
plan would undoubtedly appear more 
consistent to legislators and State of- 
ficials when the latter are giving con- 
sideration. to the subject of fire insur- 
ance rates. Of course, it would not do 
to proceed too hastily in so important 
a matter, and the underwriters are fully 
justified in taking sufficient time to test 
out various rating schemes before de- 
ciding upon any one as the universal 
measure of the value of insurance. 


HE recurrence of Fire Prevention 
Day has brought out some excel- 

lent suggestions and literature in connec- 
tion with the subject of fire prevention. 
For brevity and comprehensiveness, the 
proclamation of Governor Graham of 
Vermont is perhaps unique. Occupying 
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Editorial 


hardly more than a dozen typewritten 
lines, it is introduced by a few sentences 
which embrace the great and sufficient 
reasons for the conservation of property, 
particularly as regards the fire waste at 
this time. He says: 

Fire in war time commands our special at- 
tention. Fire destroys property in all stages 
of development, from natural resources to fin- 
ished products. It consumes foodstuffs and 
equipment necessary for our civilian population 
and absolutely essential for our fighting forces. 
In the destruction of factories, fire deprives 
workmen of their usual labor and stops or 
delays the increased production required by 
war. Fire is a preventable menace. 


Other excellent ideas are embodied in 
a card addressed to factory owners by 
Fire Marshal H. H. Friedley of In- 
diana, and a Manual for Fire Drills, 
Health Drills, and First Aid, also issued 
by Fire Marshal Friedley. In various 
other ways, in different States, the dan- 
ger and loss attendant upon fires have 
been impressed upon the people by pub- 
lic officials and fire underwriters, so that 
it will not be from want of knowledge 
thereof that the people may fail in future 
to take such precautions as will materi- 
ally reduce the fire waste of the country. 
In New York city the day was appro- 
priately observed with a demonstration 
by the fire department of the city and 
the liberal distribution of educational 
matter in the shape of posters calling 
attention to causes of fires and ways to 
prevent them. 


NSURANCE men are naturally in- 
terested in seeing that the Liberty 
Loan issue is an unqualified success. It 
has been pointed out that the Liberty 
bonds constitute the greatest insurance 
policy in the world, inasmuch as they 
enable the United States to insure itself 
against the enforced adoption of auto- 
cratic principles of government. It is 
a fact to-day that people have ceased to 
argue about insurance. Practically every 
one takes all he can, but to-day it is not 
enough to insure one’s life or home; the 
Belgians did that. In this crisis every- 


one must insure the existence of the 
nation, and all who can should subscribe 
for Liberty bonds. In another column of 
this issue will be found an announcement 
concerning the present sale of Liberty 
bonds, to which THE SpeEcTATOR cheer- 
fully donates space. 
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HOW INSURANCE IS TAXED UNDER THE NEW REVENUE ACT 


Special Provisions Place New Duties upon All Branches of the Business—Levies in Addition to Corporation Taxes 





LIFE INSURANCE 





Tax is eight cents per $100 of ordinary in- 
surance; industrial, forty per cent of first weekly 
premium. 








FIRE AND MARINE 


Tax is one cent on each dollar of premium or 
fraction thereof. 








CASUALTY AND SURETY 





Casualty tax is one cent on each dollar of 
premium or fraction thereof. 

Surety bonds, personal 50 cents each; cor- 
porate, one cent on each dollar of premium or 
fraction thereof. 











Insurance of all kinds is the subject of special 
taxation under the newly enacted Federal Reve- 
nue Act. In addition to paying all the cor- 
poration taxes provided by the statute, insur- 
ance was singled out for a number of other du- 
ties, which are summarized herewith. 

In the case of life insurance the statute is as 
follows: 

A tax equivalent to eight cents on each $100 
or fractional part thereof of the amount for 
which any life is insured under any policy of 
insurance, or other instrument, by whatever 
name the same is called, provided that on all 
policies for life insurance only by which a life 
is insured not in excess of $500, issued on the 
industrial or weekly-payment plan of insurance, 
the tax shall be forty per centum of the amount 
of the first weekly premium; provided, further, 
that policies of reinsurance shall be exempt 
from the tax imposed by this provision. 

A number of income tax amendments have 
been made in the measure. The conferees re- 
tained that amendment of the Senate, exempt- 
ing from income tax the proceeds of life in- 
surance policies paid to individual beneficiaries 
upon the death of the insured, and the amount 
received by the insured, as a return of pre- 
miums' paid by him under life insurance, en- 
dowment, or annuity contracts, either during 
the term or at the maturity of the term men- 
tioned in the contract, or upon surrender of 
the contract. 

A new income tax on insurance corporations 
of four per cent is provided in addition to the 
former tax of two per cent. 

In addition to the income tax there is also 
to be imposed and collected an additional an- 
nual tax of ten per cent upon the amount, re- 
maining undistributed six months after the end 
of each calendar or fiscal year, of the total net 
income of every insurance company, received 
during the year, but not including the amount 
of any income taxes paid by it within the year 


imposed by the authority of the United States. 
This tax is not to apply to that portion of the 
undistributed income which is actually invested 
and employed in the business, retained for em- 
ployment in the reasonable requirements of the 
business, or invested in obligations of the 
United States issued after September 1, 1917 
(Liberty loans, etc.). 

The bill as passed contains new provisions 
for taxes on excess income of corporations, 
partnerships and individuals, ranging from 
twenty per cent of the net income in excess of 
provided deductions to sixty per cent of such 
excess income; exception is made, however, in 
the case of certain persons and businesses, 
including incomes derived from the business of 
life, health and accident insurance combined in 
one policy issued on the weekly premium pay- 
ment plan. 

The following section provides for the tax on 
fire and marine insurance: 

A tax equivalent to one cent on each dollar 
or fractional part thereof of the premium 
charged under each policy of insurance or other 
instrument by whatever name the same is 
called whereby insurance is made or renewed 
upon the property of any description (including 
rents or profits), whether against peril by sea 
or inland waters, or by fire or lightning, or other 
peril: Provided, That policies of reinsurance 
shall be exempt from the tax imposed by this 
subdivision. 

A similar tax is provided for casualty and 
miscellaneous insurance and for surety bonds 
in the following language: 

A tax equivalent to one cent on each dollar or 
fractional part thereof of the premium charged 
under each policy of insurance or obligation of 
the nature of indemnity for loss, damage, or 
liability (except bonds taxable under subdi- 
vision two of schedule A of Title VIII) is- 
sued or executed or renewed by any person, cor- 
poration, partnership, or association, transact- 
ing the business of employer’s liability, work- 





Valuation of Securities 

A new plan for the valuation of securities held 
by insurance companies was decided upon at a 
meeting of the committee on valuation of se- 
curities of the National Convention of Insurance 
Commissioners last Thursday. A number of 
company representatives were present at the 
meeting and a full discussion of the present 
situation was held. 

Owing to the difficulties of securing true 
values of certain classes of securities under 
war conditions it was decided that the fairest 
method would be to use average values, the 
average to cover one-year’s period. By such a 
plan companies would be protected against tem- 
porary violent fluctuations which might occur in 
values on any given date. 

For use in the companies’ annual statements, 
the committee decided to use the following 
method of securing average security values: 
Values are to be taken on November 1, 1916; 
February 1, 1917; May 1, 1917; August 1, 1917, 
and November 1, 1917. The valuations on these 


specified dates are to be added together and 
divided by five; the result thus obtained being 
the average value of any given security for the 
purpose of the annual statements. 

The date November 1 was used instead of De- 
cember 31 in order to allow the committee am- 
ple time to publish its book of security values. 


Germania Life’s War-Time Service 


The Germania Life of New York is doing its 
share in an earnest effort to conserve the re- 
sources of the nation for the more effective 
prosecution of the war. From time to time, 
during the past six months, the company has 
issued valuable pamphlets and posters, with the 
object in view of securing the co-operation of 
policyholders in a constructive campaign of 
conservation of health and wealth. The latest 
bulletin in this series bears the title ‘““How Life 
Insurance Serves.’ This leaflet points out the 
importance of conserving insurance investments 
by keeping the policy in force; the necessity of 
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men’s compensation, accident, health, tornado, 
plate glass, steam boiler, elevator, burglary, 
automatic sprinkler, automobile, or other branch 
of insurance (except life insurance and insur- 
ance described and taxed in the preceding sub- 
division): Provided, That policies of reinsur- 
ance shall be exempt from the tax imposed by 
this subdivision. Bonds for indemnifying any 
person, corporation, partnership or corporation 
who shall have become bound or engaged as 
surety, and all bonds for the due execution or 
performance of any contract, obligation, or re- 
quirement, or the duties of any office or posi- 
tion, and to account for money received by 
virtue thereof, and all other bonds of any de- 
scription, except such as may be required in 
legal proceedings, not otherwise provided for in 
this schedule, 50 cents: Provided, That where 
a premium is charged for the execution of such 
bond the tax shall be paid at the rate of one 
per centum on each dollar or fractional part 
thereof of the premium charged: Provided, 
further, That policies of reinsurance shall be 
exempt from the tax imposed by this subdi- 
vision. 

The foregoing taxes are effective as of De- 
cember 1, 1917. 

Besides the above-mentioned, the law pro- 


vides in section 504, subdivision d as follows: 

Policies issued by any person, corporation, 
partnership, or association, whose income is 
exempt from taxation under Title I of the Act 
entitled ‘‘An Act to increase the revenue, and for 
other purposes,’ approved September 8, 1916, 
shall be exempt from the taxes imposed by this 
section. 

Sec. 505. That every person, corporation, 
partnership, or association, issuing policies of 
insurance upon the.issuance of which a tax is 
imposed by section 504, shall, within the first 
fifteen days of each month, make a return under 
oath, in duplicate, and pay such tax to the col- 
lector of internal revenue of the district in 
which the principal office or place of business of 
such person, corporation, partnership, or asso- 
ciation is located. Such returns shall contain 
such information and be made in such manner 
as the Commissioner of Internal Revenue, with 
the approval of the Secretary of the Treasury, 
may by regulation prescribe. 


properly designating the beneficiary in order 
that complications may be avoided through the 
lack of a clear title to all benefits, and the ne- 
cessity for conserving the interests of the 
policyholder by protecting the principal sum 
insured by means of careful investment. In the 
last-named feature the company calls attention 
to the frequent dissipation of life insurance 
benefits because large sums are often turned 
over to inexperienced hands, while an insur- 
ance company would conserve these funds. 


Australian Provincial Association 

The war has called to the colors many of the 
flower of Australia’s populace. This has not 
withheld the Australian Provincial Association 
of Sydney from making rapid strides forward, 
and the results of the first six months of the 
current year indicate that the business for 1917 
will exceed all expectations. S. P. Wood, man- 
aging director, states that 75 per cent of the 


business written in 1915 was renewed in 1916, 


thus showing a high rate of persistency. 
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OFFICERS, TRUSTEES AND GUESTS AT DEDICATION OF BUILDING OF 


Tue Womans BENEFIT ASSOCIATION OF THE MACCABEES AT Port Huron, MICH. 


Tue Spectator, October 11, 1917. 
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Home Orrice BuILpING OF THE WoMANS BENEFIT ASSOCIATION OF THE MACCABEES 











DEDICATED OCTIOBER 2, I9I7 


Tue Spectator, October 11, 1917. 
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THE WOMANS BENEFIT ASSOCI- 
ATION OF THE MACCABEES 


Dedication of New Home Office Building 
and Celebration of Silver Jubilee of 
Miss Bina M. West 


On October 1, 1892, there was founded at Port 
Huron, Mich., a fraternal order for women, 
which is now known as the Womans Benefit As- 
sociation of the Maccabees. The founder was 
Bina M. West, a school teacher, who had for 
some time been considering the question of 
providing for death or disability protection for 
women through an organization to bind them 
together in a great common cause. 

Last week this flourishing association cele- 
brated its silver jubilee, as well as that of 
its founder, by the dedication of a magnificent 
new home office building, a picture of which ap- 
pears elsewhere in this issue. A marble tablet 
in the great entrance hall of the building com- 
memorates for posterity the founding of the 
order and the high regard held for Miss West 
in the following expressive language: 

THE 


WOMANS BENEFIT ASSOCIATION 
OF THE MACCABEES 


Founded October 1, 1892, to give Fraternal 
Benefits to Women. 


In the beginning there were no members and no 
funds. There was only the faith of its founder 


—— Bina M. West — 


By her untiring effort, sustained and strength- 
ened by the loyalty of the members who rallied 
to her standard, she laid deep and firm from 
pe ron to ocean the foundation of this Associ- 
ation. 


Founded by women for women, for mutual 
help and service, this Association is the con- 
summation of the foresight, the effort, and the 
ideals of its pioneers. 


To them this tablet is erected. 


In 1892 the order was instituted; in 1897 the 
reserve fund was established; in 1904 adequate 
rates were adopted; in 1915 Hospital Service 
was provided; in 1917 this building was dedi- 
cated to the sacred cause of the Association in 
giving protection to the homes of its members 
in the United States and Canada. 


The building itself is a model up-to-date 
structure, with every convenience for the 
prompt transaction of business, at the same 
time combining beauty with utility, and has 
been erected at a cost of some $250,000, all of 
which was secured through profitable transac- 
tions in real estate in another city of Michi- 
gan, so that the building in reality does not 
cost the association anything. 

The ceremony of dedication was attended by 
a large number of representatives from the 
various States and provinces of the United 
States and the Dominion of Canada. Governor 
Sleeper of Michigan and his staff were also 
honor guests. With massed bands playing the 
Star Spangled Banner and in the presence of 
thousands of spectators, Miss West raised the 
National flag over the building and dedicated it 
to the use of fraternity among women. A pic- 
ture on another page shows Miss West at the 
left and Governor Sleeper at the right, as well 
as officers and trustees of the association, just 
prior to the raising of the flag. 

As a testimonial of the affection in which Miss 
West is held, the convention, which met to cele- 
brate her silver anniversary, presented her 
With 2500 silver dollars and a year’s vacation. 
She declined the vacation, saying ‘‘This is no 
time to rest,’’ and on the establishment an hour 
later of the Womans Benefit Association Pa- 
triotic Service Fund donated her $2500 to it. 
This fund will be contributed to by the mem- 
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bers of the order and is expected to reach 
$300,000 by December 31. The fund will be used 
for the relief of invalided American soldiers. 
Another instance of patriotism was given in a 
wire to Secretary of the Treasury McAdoo, sub- 
scribing for $200,000 of the second Liberty Loan, 
$100,000 hawing been: taken of the first bond is- 
sue. Action was taken by the convention con- 
cerning whole-family. protection and tables for 
children of members were adopted. 

During the twenty-five years of Miss West’s 
connection with the Womans Benefit Associa- 
tion over fifteen million dollars have been paid 
out in benefits, while the assets held now ag- 
gregate eleven million dollars. All this sum 
has been handled without the loss of a dollar 
dishonestly through either a local or a supreme 
officer. Miss West has succeeded through her 
great ability in building up a wonderful or- 
ganization, and it is to be hoped that this or- 
ganization, conducted by women for women, will 
prosper even more in the future than in the 
past. 


Liberty Loan Subscriptions 
The second Liberty Loan is receiving due sup- 
port from the insurance companies, which have 
already made liberal subscriptions in large 


blocks. Among the subscribers are the follow- 
ing: 

ING WON EMG. oreo cdeieess eax $10,000,000 
PPUGGMRIBE: . occcccdcecccwavndestunises 7,500,000 
Home of Now York... 2.6... 02.s<... 2,000,000 
Natioual Sarety «occ. ccccccsccsecees 1,000,000 
John Hancock Mutual............... 1,000,000 
German-American <....<<.sscsceesses 1,000,000 
Gorman AMTANGE 26.606 2s ccceccescwes 500,000 
Waller HIME s caiane tics veeccwanes 200,000 
National Fire of Paris... .......<.<<.. 100,000 
Motropolitan: Dife <<... cc ssecccccuess 10,500,000 
Womans Benefit Association......... 200,000 
TRV MONE) co cc cece cows edad dea cuwedweus 1,500,000 
WRGUHIING DUNG sconce eccaeeescsecaes 10,000,000 
Clenntaiee RAG... xno va cesscctccates 500,000 
WH BE oc oe le oe one saiwaades 10,000,000 
American of Newark. ......0.<cecses 500,000 
Ciicwet MOINES 3 oc cpcnnccucceeesses 100,000 
Travelers Indornnity ...<.<<icccuvcces 100,000 
AMAR DMG K ovdcccsccneeeuvacweeewes 3,000,000 
Union Central Lille... cc ccescsccuscs 1,000,000 
Whatua! Bengt oo occccecs ce ccswcccens 4,000,000 


Headquarters have been opened at 149 Broad- 
way, New York, for an insurance men’s Liberty 
Loan Corps. The plan by which agents will 
work in the interests of the loan provides that 
part time be given to the sale of bonds. It is 
proposed that the insurance men work in the 
loan-boosting organizations in their local com- 
munities rather than as a body of insurance 
men. The fire and casualty men of Chicago have 
also gotten together for a loan campaign. 


Royal Arcanum Suits Pending 

The United States Circuit Court of Appeals at 
Boston, after hearing the petition of Elijah R. 
Shaw of Nashua, N. H., last Monday afternoon, 
decided to allow his petition, which amends the 
original order of the court dismissing the case 
of A. L. Hobart of Braintree, Mass., versus the 
Royal Arcanum, on the grounds of non-juris- 
diction, and permits of supplementary proceed- 
ings in the lower court, so that Shaw may make 
his appearance in the case under the original 
bill, 

The case of Arthur F. Cummings and James 
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E. Upstone of Nashua, N. H., vs. Royal Arcanum, 
has been assigned to the September session of 
the court, without definite dating. In the latter 
case the plaintiffs allege that the Royal Ar- 
canum should be considered from the point of 
view of trustees handling a trust fund of ap- 
proximately $3,500,000, of which the plaintiffs 
are “owners of an interest.” 


Guaranty Life of Davenport 

The Guaranty Life Insurance Company of 
Davenport, Iowa, held its annual agents’ meet- 
ing at the home office cf the company in Daven- 
port in September. There were about fifty of 
the leading general agents and State managers 
from Iowa, Nebraska, South Dakota and Mis- 
souri present. 

The first day meeting was given over to the 
discussion of selling the farmers life insurance, 
how to build the general agency, how to collect 
renewals, fitting the insurance contract to the 
wants of the insured, and other field talks. On 
Tuesday, September 6, the meeting of the Hun- 
dred Thousand Dollar Club was held. J. E. 
Murphy of Omaha, State manager for Nebraska, 
was elected president, H. Williams of Des 
Moines, vice-president, and W. F. Meiburg, the 
actuary of the company, was elected secretary 
and treasurer. The following directors were 
elected: O. E. Dickeson, Cedar Rapids, Ia.; 
J. A. Blum, Des Moines, Ia., and Clyde Munson, 
Hawkeye, Ia. 

The reports of the company show that 1917 
has been the biggest and best year in the his- 
tory of the company. The company expects to 
write a million and a quarter and more before 
the close of the year. 


Refuses License to Local Agent 

Superintendent Phillips of the New York In- 
surance Department has refused to renew the 
license of Hugh V. Rooney of New York. This 
action was taken after an investigation into 
charges of twisting, soliciting for companies for 
whom he was not licensed and for making cer- 
tain statements in his application for license. 
The Superintendent said that the evidence of 
twisting was not sufficient to sustain that 
charge, but found Mr. Rooney guilty of the 
other allegations. 

The attention of Mr. Rooney’s activities was 
brought to the cognizance of the Superintendent 
of Insurance by Lawrence Priddy, president of 
the National Association of Life Underwriters, 
several months ago. Mr. Priddy at that time 
was acting for the Life Underwriters Associ- 
ation of New York. 


Large Group Contract Closed 

James E. Glass, general agent of the Travel- 
ers, has closed a contract insuring all the em- 
ployees of the Defiance Manufacturing Com- 
pany at Summerdale Station, Frankford, where- 
by each employee after he has been employed 
three months is guaranteed fifty per cent of his 
annual salary in case of death while in the 
employ of the company, or in case of total dis- 
ability either from accident or sickness. After 
one year of employment sixty per cent, increas- 
ing each year of additional employment ten 
per cent of the annual salary until the full to- 
tal of the annual salary is guaranteed up to an 
amount not exceeding $3000 per man. 

Mr. Glass has closed a similar contract with 
the Carlson-Wenstrom Company of Erie ave- 
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nue and Richmond street, whereby each em- 
ployee after three months’ of employment is 
guaranteed $500 in case of death or total dis- 
ability from either accident or sickness, and in- 
creasing each year of employment $100 until a 
maximum of $1500 is reached. 


To Give Course for Women 


The Insurance Society of New York will be- 
gin an elementary course of lectures on fire in- 
surance on October 29. Five lectures in all will 
be given, and, if successful, a second series will 
be arranged. The plan has been received with 
enthusiasm and it is hoped that the efforts of 
the committee handling the course will meet 
with the co-operation of the insurance Offices. 
All lectures will be held in the library of the 
Insurance Society and will occur on Monday 
afternoons at 5.15. The title of the course is 
“The Business of Fire Insurance for Women.” 
The ladies in charge of the proposed course 
are: Grace Cahill, Royal, chairman; Jessie C. 
Laing, London Assurance; Selma Burmeister, 
Northern; Edith M. Andrews, New York Board 
of Fire Underwriters, and Maude E. Inch, li- 
brarian, Insurance Society of New York. 


Sun Life Pensions Employees 

The Sun Life of Canada has adopted a pen- 
sion plan for all employees. Retirement age is 
fixed at sixty-five for men and sixty for 
women. At the age indicated an employee may 
retire on a pension equal to as many sixtieths 
of his average salary for the previous five years 
as he has seen years in the service of the com- 
pany. Thus, if an employee has been with 
the company for thirty years he may retire on 
one-half his average salary for the last five 
years of his service prior to retirement. In 
no case will the retirement allowance amount 
to more than seventy per cent of such average 
salary. 

A bonus plan has also been adopted, whereby 
each woman clerk upon the completion of 
her first three years’ service with the company 
will receive a cash bonus of $150, and at the 
end of her second three years’ service $200, and 
at the termination of her third three-year 
period $250. For each complete year of service 
thereafter a bonus of $100 will be awarded. 


Federal Union Life 

The Federal Union Life of Cincinnati has in- 
creased its capital by the sale of additional new 
stock to the amount of $100,000. The capital is 
now $200,000 and the surplus something over 
$150,000. By removing to its new home office 
building, on Vine and Ninth streets, Cincin- 
nati, the company will effect a considerable 
saving in rent. Policies are written on the 
ordinary life and monthly payment plans. The 
company has about $5,000,000 insurance in force. 
R. B. Palmer is president and Carl Slough is 
secretary. 


Great American Life 

The Great American Life of Hutchinson, Kan., 
has been licensed and has already begun busi- 
ness. Its paid-up capital is $200,000. For the 
present operations will be confined to the State 
of Kansas. Stephen M. Babbit is president; 
Joseph E. Smith, vice-president; F. H. Hamil- 
ton, secretary; Will S. Thompson, treasurer. 
The directors are: Joseph E. Smith, S. M. Bab- 
bit, C. Klippel, Will D, Thompson and A. E. 
Gardner. 
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Association of Life Insurance Presidents 


Will Take Up Issues 





PART INSURANCE WILL PLAY 





Discussion to Center About Opportunities and 
Responsibilities of Companies—Date of 
Meeting Fixed 
Opportunities and responsibilities of life in- 
surance in the solution of after-war problems 
of the nation will be the theme of the eleventh 
annual convention of the Association of Life 
Insurance Presidents, to be held at the Hotel 
Astor, New York, on Thursday and Friday, De- 

cember 6 and 7. 

This feature of the programme was decided 
upon at the regular bi-monthly meeting of the 
Association, held on Friday, October 5. Other 
details regarding the convention were also acted 
upon at that time. 

It is the purpose of the Association and the 
framers of the programme that the discussion 
shall disclose what life insurance in its various 
departments, including investment and medical 
activities, as well as protection service, is ac- 
complishing toward strengthening the nation for 
the conduct of the war, and that the discussion 
shall have as well a constructive forward look 
as to how the forces of life insurance can best 
be directed to help the country to meet the in- 
evitable reconstruction problems upon the ad- 
vent of peace. 

As is usual, the speakers will not be confined 
to life insurance men, but will also include 
representatives of other national business in- 
stitutions having relationship with life insur- 
ance and with the problems involved. Federal 
anu State officials are among those being in- 
vited to make contributions to the programme. 

The winter meeting of the National Conven- 
tion of Insurance Commissioners will open at 
the Hotel Astor earlier in the same week, the 
dates being Tuesday, Wednesday and Thursday, 
December 4, 5 and 6. 


Chicago Life Underwriters’ Nominees 

L. Brackett Bishop, chairman of the nominat- 
ing committee of the Chicago Life Underwriters 
Association, has reported the following candi- 
dates to be voted on at the annual meeting of 
the association, Tuesday evening, October 16; 
President, Edgar C. Fowler, New England Mu- 
tual Life; vice-president, John F. Johantgen, 
New York Life; secretary and treasurer, C. F. 
Axelson, Northwestern Mutual Life. Executive 
committee—Herman C. Hintzpeter, Mutual Life 
of New York, chairman; R. W. Stevens, Illinois 
Life; E. C. Platter, Massachusetts Mutual Life; 
F. A. Lorenz, Atna Life, and Isaac Miller Ham- 
ilton, Federal Life of Chicago. 


Capitol Life Issues Large Group Policy 

The Capitol Life of Denver has issued a group 
policy on the employees of the Great Western 
Sugar Company of Denver. The contract pro- 
vides for insurance to the amount of one year’s 
salary up to a maximum of $3000 for each of the 
2000 employees of the sugar concern. All em- 
ployees who have been in the service of the 
company prior to October 1, 1917, are included, 
and those who may subsequently be employed 
will receive the benefits of the contract after a 


144 


Thursday 


period of six months. Total and permanent dis- 
ability benefits are included. The total insur- 
ance involved is nearly $2,000,000. 








Great Southern Life 


The Great Southern Life of Houston has in 
effect two forms of war service permit which 
make provision for military service within the 
Continental limits of the United States and 
also without restriction to locality. For ser- 
vice in the Army (exclusive of aviation) free 
permit is given to policyholders during their 
stay within the Continental United States. 

Upon the payment of an extra premium per- 
mission will be granted to engage in military 
service without restriction as to locality, said 
extra premium to be at the rate of five per 
cent of the face of the policy per year. In no 
case will permission be granted for aviation or 
submarine service. 

The war clause of the Great Southern Life 
provides that in case the policyholder shall en- 
gage in military or naval service in time of 
war without the written permission of the pres- 
ident or secretary of the company to engage in 
such service, liability of the company shall be 
limited to the net reserve on the policy. 


Life Notes 


—H. C. Pegram has resigned as general agent of 
the Michigan Mutual Life in Chicago. W. F. War- 
rick, cashier, is temporarily in charge of the office. 

—The Guarantee Fund Life of Omaha reports that 
applications for new insurance received during the 
month of September amounted to $3,552,000, as com- 
pared with $2,314,000 for the corresponding month of 
1916. 

—Edward H. Hart, general agent of the Penn Mu- 
tual Life at San Francisco, died recently at the age 
of fifty-eight. Mr. Hart represented the Penn Mutual 
in San Francisco for nearly thirty years, his first 
appointment to that place being in 1888. 

--The Shenandoah Life of Roanoke has opened a 
contest for new business during the next three 
months. Each agent writing $1000 of new business 
will receive a bonus of $1. <A special prize will be 
awarded to the winning general agency. 

—K. D. Konady, agency manager of the Illinois 
Life of Chicago, was absent from his office for three 
days last week on account of tonsilitis. This is his 
first absence from his regular duties in twenty-three 
years. Mr. Konady has fully recovered and is back 
at his desk. 

—The Western Insurance Review has 
fiftieth anniversary number largely devoted to reminis- 
cences of newspaper men and insurance old-timers. It 
has some interesting stories and photographs of most 
ot its contributors, some of whom, however, are much 
older than their pictures make them out to be. 

—The Germania Life of New York announces a 
subscription of $500,000 to the second Liberty Loan. 
It will be recalled that the company was the first of 
the American life insurance companies to subscribe 
to the first Liberty Loan in the amount of $500,000, 
which fact was acknowledged and favorably com- 
mented upon by R. H. Treman, deputy governor of 
the Federal Reserve Bank of New York. 

—The Presbyterian Ministers Fund of Philadelphia, 
which has enjoyed remarkable prosperity for a period 
extending over a century and a half, is maintaining 
its usual high standard during the present year. Its 
management is efficient and the affairs of the com- 
pany are conducted along economical and conserva- 
tive lines. Last year its total premium income was 
$1,010,198, and the expenses of management were 
but $67,210, a ratio of expenses to premium income 
of only 6.65. Through a typographical error this 
ratio as given in the Official Compendium of Life In- 
surance Reports was given as 66.5, and should be 
corrected to the above-named figure—6.65, 
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October II, 1917 


CASUALTY, SURETY & 
MISCELLANEOUS 


NATIONAL COUNCIL OF INSUR- 
ANCE FEDERATIONS | 


In Annual Session at St. Louis 

President Fred L. Gray of the National Coun- 
cil of Insurance Federations, in his annual ad- 
dress suggested the following order to make 
the work of the federations successful: (1) 
Amplification and better co-ordination of the 
council’s internal machinery, to the end that all 
of its functions may at all times be properly 
discharged; (2) establishing the finances of the 
council on a business-like basis; (3) more ef- 
fective effort to secure co-operation from the 
fire and life interests. 

He said that the council’s functions might be 
defined as follows: 


(a) To aid in the development work of the Federa- 
tion—to create new State organizations and assist in 
the upbuilding of those already organized. 

) To see that the policy and practices of the 
various subsidiary bodies are substantially uniform— 
that the Insurance Federation does not mean one 
thing in one State and another thing in another. 

(c) To maintain an efficient central bureau for the 
exchange of information between the several State 
organizations, so that each may have the benefit of the 
experience, ideas and methods of all the rest. 

(d) To superintend the publication of the Federa- 
tion News and to prepare and issue other needful pub- 
ae matter. 

(e) To counsel and assist the local federations in 
every political campaign and legislative hearing where 
the preservation or promotion of efficient private in- 
surance is at stake. 

(f) To act as a connecting link between the con- 
tributing companies and the Federation membership 
in general, to the end that the policies and practices 
of the several State organizations shall not conflict 
with company aims and beliefs. 


President Gray said that the sentiment among 
fire and life insurance interests was taking a 
favorable turn toward the federation movement 
and that effective work by the federations will 
bring support from these two branches of the 
business. The speaker said, in part: 








The business of the Federation is to render service 
of a kind vitally important to insurance men of all 
classes, but unless care is exercised both the National 
Council and its subsidiary bodies will lose their sense 
of proportion and expend too much energy in or- 
ganizing and too little in functioning. The Insurance 
Federation, like an insurance company, must be pre- 
pared not only to acquire business, but also to handle 
it successfully when acquired, and the larger its mem- 
bership the greater the obligation upon it to efficiently 
serve its members, and through them the public. T he 
fact that in the brief space of five years it has be- 
come the largest body of associated insurance men in 
the world should not blind us to the equally true fact 
that we cannot hope to maintain our present numbers, 
let alone multiply them (as we must and shall), unless 
the internal machinery of this supervisory body be so 
perfected that there will be no serious slipping of 
cogs nor waste energy of any kind. 


Workmens Compensation Service Bureau 

A committee on commission rules has been 
authorized by the National Workmens Compen- 
sation Service Bureau. This committee will be 
appointed by Manager A. W. Whitney and will 
meet shortly. 

G. F. Michelbacher, actuary of the Bureau, 
has been sent to Austin, Tex., to confer with 
the authorities there regarding the revised 
lumber rates. 

The automobile committee has been progress- 
ing with its analysis of the problems of auto- 
mobile liability underwriting and will take ac- 
tive steps toward revising rates on this line in 
the course of the next few weeks. 

A meeting of the statistical committee of the 
companies will be held on October 30, just. pre- 
ceding the fall session of the Casualty Actuarial 
and Statistical Society of America, which be- 
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gins on October 31. At this meeting it is 
planned to have one or two addresses or papers 
presented on subjects of interest to the statis- 
ticians. It is hoped that the members of the 


“committee will be able to attend the proceed- 


ings of the Casualty Actuarial Society. 
Rules on Admiralty Cases 

The New York State Industrial Commission 
has ruled that where workmen are injured in 
the course of labor in connection with ships in 
drydock or a marine railway they are subject 
to the New York Workmens Compensation Act, 
notwithstanding the United States Supreme 
Court decision in the matter of Jensen vs. the 
Southern Pacific Railroad. 

Dealing with the decisions of the Supreme 
Court of the United States in Jensen vs. South- 
ern Pacific Company (37 Sup. Ct. R., 524) and 
Clyde Steamship Company vs. Walker (37 Sup. 
Ct. R., 545), holding that where an accident to 
a workman occurred on board an ocean-going 
ship or on a gangplank running from a dock to 
such a ship claims for damages were within 
the exclusive cognizance of admiralty, the State 
Industrial Commission has decided that the de- 
cision does not apply so as to exclude from the 
cognizance of the New York Workmen’s Com- 
pensation Law accidents occurring upon ships 
drawn out of water undergoing repair either on 
a drydock or a marine railway. Commissioner 
Lyon in his opinion held that where employers 
and insurance carriers had acquiesced in the 
jurisdiction of the New York Workmen’s Com- 
pensation Commission, recognizing their lia- 
bility under the compensation law without tak- 
ing steps to reverse the Commission’s awards, 
by repeatedly making payments, some of them 
having been made after the decisions of the Su- 
preme Court of the United States in the cases 
above cited, that, notwithstanding original ex- 
clusive jurisdiction of admiralty, there was an 
estoppel against proceeding to set aside or 
change such awards. 


Union Casualty Company 

The United States Circuit Court of Appeals 
has issued an order whereby the court has di- 
rected the receiver, John W. Cooper, to turn 
over to the Pennsylvania State Insurance De- 
partment all the property and assets of the 
company. The liquidation of the Union Casu- 
alty has been somewhat delayed by conflicting 
receivership actions. One of these suits was 
brought by a stockholder in the Federal Dis- 
trict Court, and another by the State Insur- 
ance Commissioner in the Dauphin County Com- 
mon Pleas Court. 


Provident of Chattanooga Increases Capital 

Application has been filed by the Provident 
Life and Accident of Chattanooga, Tenn., for 
an amendment to its charter increasing the cap- 
ital stock from $150,000 to $200,000. 

The business of the Provident has so greatly 
increased in the past few years that the addi- 
tional capital was found necessary, especially in 
order to qualify the company to write life in- 
surance in certain outside States in addition to 
the health and accident business which it has 
heretofore been doing. The new life depart- 
ment, under the direct management of A. S. 
Caldwell and W. C. Stacy, has made some very 
fine agency connections throughout the com- 
pany’s territory and will show a _ splendid 
amount of business written the first year. 

The recent growth of the Provident has al- 
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most doubled the number of home office em- 
ployees and made it necessary, on July 1, to 
occupy the entire Provident Building, 725 Broad 
street, Chattanooga. The company is now li- 
censed to do business in seventeen States, in- 
cluding every State south of the Potomac and 
east of the Mississippi River. 


Southern Casualty and Surety Conference 

The dates for the eighth annual meeting of 
the Southern Casualty and Surety Conference 
have been fixed as October 18 and 19. The con- 
vention will be held at Columbia, S. C. Reports 
of committees and officers will consume a large 
part of the two-day gathering. In addition to 
this order of business a number of papers will 
be read. Among these are the following: 
“Service,’”’ C. A. Craig, president National Life 
and Accident, Nashville; ‘‘Acquisition Cost,”’ 
H. D. Huffaker, president Interstate Life and 
Accident, Chattanooga; ‘‘Industrial Insurance as 
a Buffer to Social Insurance,’’ F. H. McMaster, 
Insurance Commissioner, South Carolina; ‘Our 
Companies a Factor in the Uplift of the In- 
dustrial Classes,’ J, E. Acuff, second vice- 
president Life and Casualty, Nashville; ‘How 
to Decrease the Lapse Ratio,’ A. B. Langley, 
vice-president and general manager, Carolina 
Life, Columbia, S. C.; “Insurance Federation,” 
Mark T. McKee, secretary National Council In- 
surance Federations; ‘“‘Co-operation,’’ I. S. D. 
Sauls, vice-president, Continental Life of Wash- 
ington, D. C. 

Much time will be given to the discussion of 
the foregoing subjects. 


Introduce Maryland Assurance 

The Maryland Assurance Corporation of Balti- 
more, the new life insurance company being 
organized by the Maryland Casualty, was in- 
formally introduced to the agents of the Mary- 
land Casualty who attend the meeting in St. 
Louis this week. A banquet for the assembled 
agents was held last night at the Jefferson hotel 
in St. Louis, and on that occasion personal chats 
about the new enterprise were made by home 
office officials, Vice-Presidents Burns and 
Thompson and Superintendent of Agents Un- 
verzagt being present. 

These officials talked chiefly from the accident 
and health standpoint, as the new company will 
reinsure that portion of the Maryland Casualty’s 
business. While the strides that have been 
made during the past two years were largely 
commented upon, the addresses pointed out 
some of the ways and means of further develop- 
ing the business in the future. The company 
has set a mark of $1,500,000 in accident and 
health premiums for the agents for 1917. 


Will Continue Policies of Soldiers 


At a meeting of the International Federation 
of Commercial Travelers Organizations recently 
held in Chicago it was decided to keep all poli- 
cies on drafted or enlisted men in force so long 
as such policyholders are in training camps on 
this side of the Atlantic. 


Accidents in Texas 

According to a statement just issued by the 
State Industrial Accident Board, 50,486 acci- 
dents were reported to it during the fiscal year 
ending August 31, 1917, and of these accidents 
139 were fatal. The number of claims filed dur- 
ing the same period reached 9478 and the total 
amount of compensation paid by companies 
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writing workmen’s compensation insurance 
in the State was $459,728.64; this does not 
include $147,119.40 paid by these companies 
for medical expenditures, which, added, makes 
the grand total paid out $606,828.13. 


Two Committees Named 


The governing committee of the Compensation 
Inspection Rating Board has appointed the fol- 
lowing members to serve on the committee on 
schedule rating for the fourth quarter of 1917: 
Fidelity and Casualty, Globe Indemnity, Lon- 
don Guarantee and Accident, State Insurance 
Fund, Employers Mutual, American Mutual Lia- 
bility. The governing committee has also ap- 
pointed the following members to serve on the 
committee on classifications and rates for the 
fourth quarter of 1917: A®tna Life, Maryland 
Casualty, Ocean Accident and Guarantee, State 
Insurance Fund, Allied Mutuals, American Mu- 
tual Liability. 


Surety Underwriters of Chicago 


At the annual meeting of the Surety Under- 
writers Association of Chicago, George Gannon 
of the Fidelity and Casualty was elected presi- 
dent. The other officers elected were: Fred M. 
Blount, Massachusetts Bonding; Thomas W. 
Thompson, Hartford Accident and Indemnity; 
Charles E. Bennett, Marsh & McLennan and 
Homer McKee, Globe Indemnity, vice-presi- 
dents; J, Reynolds, American Surety, secre- 
tary; William H. Hausemann, John McGinnis 
Company, treasurer. 


Casualty Notes 


—The home office of the Washington Life and 
Accident has been removed from Springfield, Ill., to 
Chicago. 

—Charles Gilmour has resigned as manager of the 
plate glass department of the Fidelity and Deposit of 
3altimure in New York. 

—The American Industrial Insurance Company of 
Topeka has applied for a license to write burial, acci- 
dent and health insurance, with a capital of $10,000. 

—John L. Mee has been appointed assistant superin- 
tendent of agencies for the National Surety of New 
York. Mr. Mee is one of the company’s assistant 
secretaries. 

—J. Parker Waite, who has been supervisor of 
counters for the Travelers in New York, has been 
appointed special agent, and is attached to the New 
York office. 

—Mrs. Charles F. Cobb, wife of the president of 
the Southern Surety Company, died suddenly this 
week at her home in St. Louis. The funeral took place 
Wednesday. 

—Ben F. Webb, who recently resigned as resident 
manager for the casualty lines of the Fidelity and 
Deposit of Baltimore at Chicago, has been appointed 
Chicago manager of the Republic Casualty of Pitts- 
burg. 

—‘The Relations of the Police Department to In- 
surance” will be the subject of an address by Police 
Commissioner Woods of New York city at the first 
fall meeting of the Casualty and Surety Club, to be 
held at the Drug and Chemical Club on Tuesday, 
October 16. 

—Bloomfield Launt, president Jones, Launt & Bar- 
rett, Inc., general Insurance agency, 411 Walnut 
street, Philadelphia, and A. M. Blanche, manager 
casualty department, attended the convention of the 
Great Eastern Casualty Company in New York. Mr. 
Blanche has been drafted for the National Army and 
leaves about November 1, 1917. This makes the fourth 
person from this office who has either joined or been 
drafted for the National Army. 
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NEW YORK SURVEYS 

The Tax Law Joker.—The “joker” amend- 
ment to the income tax bill passed by Congress 
a week ago, providing for a tax of eight per 
cent upon all income from salaries or other 
sources in excess of $6000, has created quite 
a sensation among many of the underwriting 
offices in this city. It is judged to be a double 
taxation and is regarded as unfair and unjust, 
and the interested parties are willing to join 
with others in a strong protest. It is hoped 
that this section will come up for reconsidera- 
tion and amendment when Congress reas- 
sembles in December. 


War Risk Rates.—The war risk rates on 
marine policies are a bit easier upon news that 
the submarine operations are not so numerous 
as in the early summer. The rates on the 
Mediterranean and North Atlantic voyages are 
about the same, ranging from six to ten per 
cent, and some liberal lines have been taken 
as high as $200,000, divided by reinsurance 
among several companies. The marine offices 
on this side have not suffered nearly so heavily 
as expected and supposed, and there is an air 
of cheerfulness in the offices in this city over 
past profits, which, however, may be disturbed 
by some distressing calamity at any moment. 
The embargo upon shipments to neutral coun- 
tries has reduced offers to a nominal amount 
in comparison with the demands six months 
ago. 

Fire Loss Statistics —The Department has 
not yet given a formal answer to the requests 
for a modification of the drastic demands for 
statistics of losses extending back ten years, 
although some verbal assurances have been 
given of relief from the severe measures at 
first announced. The request for information 
to cover the interior of the State will probably 
be modified, although it is reported that the 
Superintendent has informally stated that if 
the returns from the Borough of New York 
offer a promise of reductions in rates, he is 
quite willing to extend the benefits to the in- 
land counties and cities. 








Jumbo Line Issue.——A broker who con- 
trols some lines in Buffalo expressed surprise 
that the Buffalo agents have objected to the 
acceptance of Jumbo lines by their offices. He 
says he has had more offers of excessive lines 
to be written in one company and reinsured in 
others from Buffalo than for any other outside 
city in his experience. As the whole question 
seems to be settled by the decision of the Home 
to adhere to its lines, there is no change in the 
general situation at Buffalo or elsewhere. 
When the interests clash it is likely to follow 
the usual course, when each side concludes to 
favor the view that brings in the largest indi- 
vidual returns. 

Sprinklered Risks.—The treatment of risks 
protected by automatic sprinklers in this city 
has worked a revolution in rates and lines in 
this city and in some cities in the West. It 
is not strange that out-of-town agents criticise 
the liberality of the companies in dealing with 
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these risks, especially when an ordinary one 
per cent retail stock is reduced to twenty-five 
cents or less, and the agent looks askance at 
his depleted commission on the renewal of the 
policy at the rate so much lower than in the 
previous year. ; 

Force of Publicity.—The suggestion of pub- 
licity in Board and Exchange matters meets 
with favor among the companies and the 
brokers are quite enthusiastic over it. The 
proposal for open meetings of the Board and 
Exchange seems to be the first move in the 
matter. 


Subdivisions of Insurance Business.—It 
is noticed that almost every department of 
insurance is now subdivided into special de- 
partments, and most employ experts as man- 
agers in order to gather premiums sufficient to 
justify their existence. There is the great de- 
mand for experienced men by fire companies 
which have gone into marine business. Then 
the inspectors of sprinkler equipments are in 
demand by companies and brokers. The lia- 
bility companies need extra help to examine 
payroll audits, and hardly a day passes with- 
out a call for trained assistants in automobile 
lines and also in other departments. The busi- 
ness of brokers is only kept up by employment 
of active solicitors, so that these services are 
an expense which was unknown until a few 
years ago. 

Seeking to Get Double Platoon System.— 
It is reported that a movement is pending 
among the uniformed firemen of this city to 
revive the call for the double platoon system. 
It is understood the Fire Commissioner was 
on a previous agitation of this question op- 
posed to it. The feeling among the under- 
writers was that it reduced the efficiency of the 
department, and now that cold weather is ap- 
proaching the opposition increases. There is 
some sentiment among the politicians that the 
candidacy of the Fire Commissioner for an- 
other office may influence him to make the 
concession desired by the members of the 
force, but those who know him best scout the 
idea. 

Advancing Prices and Insurance.—All 
kinds of commodities seem to be advanced in 
price without very much, if any, resistance. 
Expenses are continually increased, and the 
public submits as if resistance were useless; 
but when the fire insurance rates seem to yield 
a fair profit a cry of oppression is raised, and 
the powers of municipalities, counties and 
States are invoked to compel a reduction. 
Nothing is said or thought of the increased 
expenses of the companies or of the necessity 
to accumulate reserves for conflagrations 
which may overtake them at any moment. 


CHICAGO AND THE WEST 

Life Members Meet.—The eighth annual 
meeting of the Society of Life Members of the 
Fire Underwriters Association of the North- 
west was held last week at the Union League 
Club. The principal speaker of the evening 
was Major-General William H. Carter, U.S. A., 
who spoke on patriotism. Horace, J. Bridges, 
lecturer of the Chicago Ethical Society, spoke 
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on the present business of knitting. Holger de 
Roode, the secretary, then announced that the 
association had been given the largest knitting 
bag ever made, producing a huge cretonne 
affair, out of which stepped Miss Frances 
Ingram, of the Chicago Opera Company, who 
sang a number of songs. 

Survey Bureau Holds Meeting.—The eighth 
annual meeting of the Survey Bureau Club, 
made up of former employees of the Insurance 
Survey Bureau of Chicago, was held at the 
La Salle hotel last week. A committee of 
three was appointed to prepare a history of the 
bureau and of the club. The following officers 
were elected: Chief inspector, W. M. Frink; 
secretary, .R. M. Hosmer; neophyte, William 
Barclay. 

Blue Goose Meeting.—The annual meeting 
of the Ancient and Honorable Order of the 
Blue Goose was held at the Hotel La Salle last 
week, and the following officers were elected: 
Gus M. Wise, most loyal gander; W. J. Son- 
nen, grand supervisor of the flock; John A. 
Hanson, custodian of the goslings; E. D. Marr, 
grand guardian of the nest; A. R. Monroe, 
grand keeper of the golden goose egg; Paul 
E. Rudd, grand wielder of the goose quill. 


Joys and Glooms Meet.—The Joys and 
Glooms Club met at the Hotel La Salle last 
week, wore Mardi Gras hats, sang songs and 
paraded through the mezzanine lobby, con- 
cluding with a lock-step march in and through 
other dining rooms on the same floor. It was 
the annual gathering of the Joys and Glooms 
Club members of the Fire Underwriters of 
the Northwest. The exercises were in charge 
of Czar G. H. Worthington, assisted by Chief 
Kerensky, who was A. R. Monroe. 


Chicago Board Nominates Members for 
Executive Committee.—The following gentle- 
men have been nominated as members of the 
executive committee of the Chicago Board of 
Underwriters: Fred J. Sauter, E. R. Wet- 
more, L, E. Yager. 


BOSTON AND VICINITY 

Exchange Adopts Dean Schedule.—The 
executive committee of the New England In- 
surance Exchange last week recommended that 
the Exchange adopt the Dean analytical 
method of rating for mercantile risks through- 
out its territory. The recommendation was 
made after a very thorough investigation of 
the comparative merits of the three different 
schedules—Dean, Larter & Lemon and Normal, 
the last named being a schedule worked out by 
certain Exchange members. The executive 
committee came to the conclusion that the 
Dean schedule was more adaptable to the needs 
of the work which would be placed upon it 
than either of the other schedules. The Ex- 
change has sent to its various company mem- 
bers a report on the fire protection facilities in 
the town of Ayer, Mass., with special reference 
to the army cantonment established there. The 
teport finds that there is an adequate water 
supply, but that the fire-fighting facilities, both 
as regards equipment and men, are inadequate. 
As for the army buildings, both newly-con- 
structed and those leased outside the imme- 
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diate bounds of the cantonment itself, there 
seems to be no conflagration hazard, the belief 
being that any fire would undoubtedly be re 
strained within the area of the group of ‘build- 
ings within which it arose, in view of the num- 
ber of soldiers on duty and available to fight 
a fire. 


Lowell Mutual Examined.—The Massa- 
chusetts Insurance Department has just filed 
the report of an examination of the Lowell 
Mutual Fire of Lowell, Mass., which was made 
as of June 30 last, and shows that company to 
have had admitted assets on the above-men- 
tioned date of $180,701, and liabilities of $113,- 
056, leaving a net surplus of $67,645. The com- 
pany’s total income for the first six months of 
1917 was $48,473, of which $37,591 was in net 
premiums written. In the same period the 
company’s total disbursements were $43,493, 
of which $14,949 was paid out in net losses. 

Heads Loan Committee.—President Wil- 
liam R. Hedge, of the Boston Insurance Com- 
pany, is chairman of the fire insurance men’s 
committee on behalf of the Liberty Loan. 


T. H. Raymond Quits Insurance.—T. H. 
Raymond of Cambridge and Somerville has 
sold out his large insurance agency interest to 
August N. Hederstedt, also a prominent in- 
surance agent of Cambridge, and will devote 
his attention in the future to his newspaper 
and other enterprises. Mr. Raymond will con- 
tinue to serve the unexpired term as president 
of the Massachusetts Association of Insurance 
Agerts. 


New Members of National Board 


Since its annual meeting, the National Board 
of Fire Underwriters has increased its member- 
ship by the enrollment of ten new members. 
The total membership is now 147, the highest 
in the history of the board, and a special effort 
will be made to have this number increased to 
150 or more before the next annual session 
Among the new members are a number of rein- 
surance companies. The new comers are: In- 
ternational Reinsurance, International Insur- 
ance Company, Skandinavian, Jakor, Caledonian- 
American of New York, Union of Buffalo, First 
Bulgarian, Swiss Reinsurance, Netherlands 
Fire and Life, and Humboldt of Pittsburg. 


Enemy Aliens After Grain Fields 


Superintendent of Insurance T. Alfred Flem- 
ing of Ohio has made a report to the Ohio De- 
fense Council to the effect that German sympa- 
thizers have carried depredations even to the 
granaries and wheat fields in some portions of 
the State. He mentioned two instances where 
two grain elevators had been set on fire and 
said that the pro-German element is strong in 
some of the Northwestern counties. As a result 
of the findings of his deputies he has issued an 
appeal to farmers. Mr. Fleming believes, from 
the data collected, that all grain and food re- 
positories are being watched by alien enemies 
and that the only way to save them is by guard- 
ing them closely at all times. 


—J. Alden Tifft, a well-known and popular fire and 
casualty insurance broker of Philadelphia, will be 
married to Miss Rita Smith of the same city on Oc- 
tober 17. The wedding and reception will be at the 


Bellevue-Stratford Hotel at 8.30 P. M. 
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UNAUTHORIZED RATE CHANGE 


New York Fire Exchange Revokes Broker’s 
License—Guilty Exchange Employee 
Discharged 

The Brokerage Committee of the New York 
Fire Insurance Exchange recently caused the 
Exchange license of Terry, Reeve & Sweeney, 
Inc., to be revoked because of the alleged con- 
nection of the concern named, or someone iden- 
tified with it, with the recent issuance of an un- 
authorized rate in the ratings promulgated by 
the New York Fire Insurance Exchange. THE 
SPECTATOR in past issues has referred to al- 
leged tendencies on the part of subordinates of 
the Exchange to grant unusual favors to favor- 
ites. The employee of the Exchange who was 
immediately responsible for the issuance of the 
misleading rate was discharged as soon as the 
evidence discovered by Manager W. O. Robb had 
brought about a confession on the part of the 
employee, whose name Mr. Robb declined to give 
out. Upon making further inquiry concerning 
the discharged employee, Mr. Robb stated that 
he understood that the young man intended to 
enlist in the Army. 

It appears that the employee in question had 
been with the Exchange for a number of years 
in various capacities and for a time had done 
some work as a rater. It is evident, however, 
that he did not keep up to date in his informa- 
tion as to the methods followed by the raters 
of the Exchange, for he inadvertently left evi- 
dence in connection with his work which helped 
to convict him of making alterations in connec- 
tion with the printing of rates. 

The fact that this man did not properly have 
the handling of manuscript prepared for the 
printer containing new rates made it very dif- 
ficult to detect the manner in which the alter- 
ation had been accomplished as well as to iden- 
tify the person who effected the change. Each 
slip from which the printer sets the type usually 
contains four rates and a date. Upon the slip 
which caused the trouble a rate had been altered 
in what at first glance appeared to be the 
regular manner, but a close analysis showed 
that the date had been changed in a way which 
was not customary, and one of the figures in 
the altered rate helped to identify the writer 
of it. 


Sought to Collect for Adjustment 

A stranger claiming Cincinnati as his home 
was apprehended at Cleveland, Ohio, recently 
on the charge of attempting to work a fraudu- 
lent insurance scheme on a man whose auto- 
mobile had been stolen. It seems he over- 
heard the man report the theft of the car to 
the police department on the telephone. The 
next day he called and presented his card to 
the car owner and claimed to represent a Cin- 
cinnati insurance company. He told the man 
his car had been found in Chicago, with a wheel 
broken, but that his company would have it 
repaired and returned for $151. However, the 
police department at Cincinnati had previously 
notified him that the car had been found in 
that city and the man was arrested and held on 
$1500 bail. 


Eastern Union Adopts Analytic Schedule 

The analytic system of rating, commonly 
known as the Dean Schedule, which has been in 
use throughout the West for a number of years, 
has been adopted by the Eastern Union for use 
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in New England. This action was taken after 
a comparative test at Hartford of the analytic 
system, the L. & L. system and the normal rat- 
ing system, the latter being prepared by the 
New England rating authorities. Nearly eleven 
hundred risks were rated by the three sched- 
ules, the extensions being made as to values 
as well as to rates. 


Eastern Automobile Conference 

Out of a total of $85,000 paid out in fraudu- 
lent loss claims under automobile policies, the 
members of the Eastern Automobile Under- 
writers Conference have thus far recovered $50,- 
000. These figures were given at a meeting of 
the conference last week. Officers were se- 
lected at this meeting as follows: Frederic C. 
Buswell, Home, president; William Hare, Nor- 
wich Union, vice-president; W. A. Hamilton, 
Federal, secretary-treasurer. The members of 
the executive committee are: J. P. Bomsall, 
Maryland Motor Car Company; E. C. Cary, 
Liverpool and London and Globe; G. F. Kern, 
Royal; T. A. Kruse, Royal Exchange; B. M. 
Culver, Niagara; W. H. Stevens, Agricultural; 
J. P. Vreeland, Scottish Union and National; 
E. G. West, Glens Falls; S. G. Wright, Colum- 
bia. The following were selected as delegates 
to the National Conference: W. M. Ballard, 
Commercial Union; F. C. Buswell, Home; D. F. 
Cox, United States Lloyds; F. W. Day, Royal; 
W. A. Hamilton, Federal; C. K. Yungman, In- 
surance Company of North America. 

The conference gave a vote of thanks and 
confidence to Lemuel G. Hodgkins, manager of 
the conference, for his work during the past 
year. 


Western Insurance Bureau 

A large delegation of managers of the West- 
ern departments of companies, as well as rep- 
resentatives of Western companies, are in at- 
tendance this week at the semi-annual meeting 
of the Western Insurance Bureau at Briarcliff 
Lodge, Briarcliff Manor. The meeting was 
called to order yesterday and sessions will be 
held to-day. 

While there are a number of matters that 
will come up for discussion in the light of 
events following the annual meeting, the issue 
over which most concern is being shown is 
that arising out of the relations between the 
Bureau and the Western Union over the prob- 
lem of bank agencies. The other features of 
the meeting that are of interest are concerned 
with the legislation enacted by the Union, 
which, under the conference agreement, can- 
not become mandatory until ratified by the 
Bureau. 


Merchant Marine Requisitioned 

Another loss in insurance premiums is fore- 
shadowed by the action of the Federal Govern- 
ment in requisitioning every American mer- 
chant vessel of more than 2500 tons deadweight 
capacity. The Government will assume the war 
risk on the ships requisitioned, and in some in- 
stances the regular marine insurance risk as 
well. Where the marine risk is assumed, the 
usual rate for this insurance will be deducted 
from the charter price. In addition to the 
ocean vessels involved, the Government pro- 
poses to take over the bulk of the larger ships 
in the lake trade, so that the loss in marine in- 
surance premiums Will be felt in the West also. 
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FIRE UNDERWRITERS OF THE 
NORTHWEST 


Proceedings of Eighth Annual Meeting 
Summarized 


CHICAGO, Ill., October 5, 1917.—Frank G. 
Snyder of Louisville, State agent of the Liverpool 
and London and Globe, was elected president of 
the Fire Underwriters Association of the North- 
west at the eighth annual meeting of that or- 
ganization in Chicago last Thursday. Mr. Snyder 
received 242 votes as against 173 votes cast for 
George R. Crosley of Milwaukee, special agent 
of the British-America and Western. Much in- 
terest attached to the election and friends of 
both candidates had been very active through- 
out the meeting. Mr. Crosley has been a mem- 
ber of the association for twenty-seven years 
and an active worker. He had a large support 
from the Northwest. Mr. Snyder had the solid 
support of the Southern contingent, and he has 
a very strong following among the members of 
the Blue Goose, he having been most loyal grand 
gander of that order. The contest was in every 
way good-natured and clean, and after the vote 
had been announced Mr. Crosley moved that 
the election be made unanimous. 

J. M. Larmore of Anderson, Ind., special agent 
of the Norwich Union, was elected vice-presi- 
dent; Guy A. Richards of Chicago, of G. A. 
Richards & Co., was re-elected secretary, and 
Charles L. Hecox of Chicago, manager of the 
Western department of the Ohio Farmers, was 
re-elected treasurer. New directors were 
elected as follows: J. George Stauffer, Decatur, 
Ill., superintendent of agencies Firemans Fund, 
to succeed D. W, Andrews, Grand Haven, Mich., 
State agent Firemans Fund; Fred. T. McOmber, 
Ann Arbor, Mich., State agent, Springfield, to 
succeed Robert L. Raynolds, Columbus, Ohio, 
State agent, Connecticut; W. B. Calhoun, Mil- 
waukee, State agent, Insurance Company of 
North America, to succeed Gustav Wollaéger, 
president, Concordia. 

The meeting was held at the Hotel La Salle, 
and was opened on Wednesday by President J. G. 
Stauffer. He introduced Mrs. P. D. McGregor, 
who sang a few vocal selections, accompanied 
by Mrs. Ethan Taylor. Harry A. Wheeler, presi- 
dent of the Union Trust Company of Chicago, 
Ill., and food administrator for _ Illinois, 
addressed the meeting. Mr. Wheeler’s address 
showed the need of conservation, and also why 
food control legislation was necessary. 

In his annual address, President J. G. Stauffer 
asked the omission of the field men’s meeting 
during the summer. He reviewed the progress 
made by the association during the last year, 
and also made a number of recommendations as 
to the future conduct of the organization, 

Secretary Guy A. Richards reported that there 
were 1104 members on the roll and that this 
number was increased by over 100 during the 
first day’s meeting. 

The report of Treasurer Charles L. Hecox 
showed the finances of the association to be in 
good condition, but asked that the income be en- 
larged for increasing demands. 

At the Wednesday afternoon session, W. E. 
Mallalieu, general manager of the National 
Board of Fire Underwriters, addressed the meet- 
ing and gave an outline of the work being done 
by the National Board in conserving the coun- 
try’s resources. He described the work that 
fire insurance is doing for the Council of Na- 
tional Defense. 

T. Alfred Fleming, fire marshal of Ohio, spoke 
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of conservation from the standpoint of a State 
official, with a few patriotic digressions. 

New members admitted at the Wednesday 
morning session numbered sixty-two. ‘ 

Life members admitted during 1916-1917 are: 
George A. Bailey, C. F. Barnard, E. G. Carlisle, 
A. E. Clough, M. F. Driscoll, E. L. Goff, W. E. 
Higbee, G. C. Main, P. D. McGregor, J. G. 
Stauffer, W. E. Van Deventer, Milton P. Vore, 
H. M. Weddell, H. H. Rassweiler, Frank Ritchie. 

At the afternoon session President Stauffer 
read an invitation from the Fire Underwriters 
Association of St. Louis and Missouri Associa- 
tion of Insurance Agents to attend the meeting 
in St. Louis next week. Greetings also were 
read from former President Maloney of the as- 
sociation, who is now in San Francisco. 

The morning session of Thursday was devoted 
to the reading of addresses on the State work 
in conservation. James F. Joseph, secretary of 
the Chicago advisory committee of the conser- 
vation committee National Board of Fire Under- 
writers, was the first speaker. He was followed 
by T. Graham Hall of Nashville, Tenn., chair- 
man of the Conservation Association of Ten- 
nessee; A. C. Rohertson of Oklahoma City, 
Okla., chairman of the Conservation Association 
of Oklahoma, and E. G. Frazier of Milwaukee, 
Wis., chairman of the Conservation Association 
of Wisconsin, 

During the Thursday afternoon session, Pres- 
ident Stauffer asked for a list of members who 
have enlisted. The board of directors decided 
that the term of officers elected should be three 
years instead of seven. 


Pennsylvania Fire Changes 

Agents of the Pennsylvania Fire in New York, 
New Jersey and Western Pennsylvania, after 
November 1, will report direct to the New York 
office of the North British and Mercantile. The 
underwriting departments of the above-men- 
tioned territory, and also of Eastern Pennsyl- 
vania, will be moved to New York. E. T. Cairns, 
vice-president of the Pennsylvania Fire will go 
to New York and will take charge of the under- 
writing of the North British, Pennsylvania, Mer- 
cantile and Commonwealth for New England 
territory. The southwestern agency, which has 
been in the hands of Trezevant & Cochran of 
Dallas, Tex., for many years, will be discon- 
tinued after December 31, and agents in that de- 
partment will report to the North British office 
at New York from January 1. 

The automobile departments of the North 
British and Pennsylvania Fire at the New York 
office will be combined after November 1. M. E. 
Smith will be in charge of the department as 
general agent, and H. H. Skinner will be as- 
sistant general agent. 


Westchester Fire Increases Capital 

At a recent special meeting of the board of 
directors of the Westchester Fire Insurance 
Company of New York a _ resolution was 
adopted providing for an increase in capital 
from $500,000 to $1,000,000 by the issuance of new 
stock to be sold at 200 per cent. The stock- 
holders will vote on the proposition at a meet- 
ing to be held on October 25. 


Automobile Conferences to Meet 
The annual meeting of the Western Auto- 
mobile Protective and Information Bureau will 
be held October 18 in Chicago. The executive 
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committee of the National Automobile Under- 
writers’ Conference will meet in Chicago Octo- 
ber 25, to get the Eastern members in closer 
touch with Western conditions. The annual 
meeting of the National Conference will be held 
about the middle of November. 


Unseaworthiness Must Be Proved 


The Supreme Court of Oregon, in reversing 
and remanding to the lower court in Multnomah 
county of that State the case of E. L. McKern, 
et al., respondents, vs. the Royal Exchange As- 
surance of London, holds that “if there is evi- 
dence showing that a vessel was lost or damaged 
upon encountering some peril insured against, 
the presumption is that the vessel was sea- 
worthy and the burden rests upon the insurer 
to show that the vessel was unseaworthy; but 
when a loss occurs which cannot be ascribed 
to stress of weather, or to any accident which 
might by possibility have produced it, the 
fair and natural presumption is that the vessel 
was defective and not seaworthy, and the burden 
of proving that, in fact, she was seaworthy is 
then thrown on the insured.” 

The company claimed that the hull of the 
boat was in an unseaworthy condition and that 
the boat was carelessly and negligently tied in 
a boathouse in such manner that the boat sank 
and caused the loss complained of. The com- 
pany also contended that the express terms of 
the policy exempted the company from liability 
for loss or damage to hull or machinery through 
the negligence of the master or his employees. 

The lower court ruled that it was incumbent 
upon the insurer to prove unseaworthiness, and 
the defendant thereupon in the trial court an- 
nounced it would not offer any evidence. Then 
without offering evidence to prove any allega- 
tions of the complaint the plaintiffs moved for 
a judgment confirming judgment of the district 
court from where the cause was appealed to the 
circuit court. Motion of plaintiffs was allowed 
and a judgment against the defendants granted. 
The Supreme Court holds that the plaintiffs did 
not make sufficient record to support the judg- 
ment. 


East St. Louis Unprofitable 


Disastrous fires have occurred with such fre- 
quency in East St. Louis during the past year 
that twenty large insurance companies have 
withdrawn their business from that city. Bight 
companies have suspended their agencies during 
the past two weeks. Local insurance men, fear- 
ing that all companies will cancel their risks, 
have appealed to the Illinois State Fire Marshal 
to make a fire survey of the city, but he is ap- 
parently reticent to act, claiming that recom- 
mendations which have been made following 
previous surveys have not been heeded. 

Fire losses in East St. Louis have amounted 
to more than a million dollars already this 
year. Insurance rates in East St. Louis dis- 
trict are based upon losses approximating be- 
tween $150,000 and $200,000 per year, according 
to one insurance man. Included in the losses 
already this year is a $300,000 stock yard fire, 
a $200,000 grain elevator fire, riot fires (which 
have been estimated to have done damage 
amounting to $500,000), besides numerous smaller 
blazes. Fire losses for the past five years have 
exceeded the premiums collected in the East 
Side district, according to another prominent 
insurance man. 
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CONSERVATION WORK 


Third Report of National Board Shows 
Progress Made 








PROTECTING ARMY CANTONMENTS 


Needed Improvements Made in Many Quarters 
—Co-operation with Food Administration 
Wilbur E. Mallalieu, manager of the National 

Board of Fire Underwriters, has made a third 
report to the Council of National Defense, 
bringing out the work that the board is doing 
for the Government. After commenting upon 
the progress made by the various local com- 
mittees, the report alluded to some of the more 
important specific achievements of the board. 
In New Orleans the board found hazardous con- 
ditions at the Westwego Terminal, an im- 
portant grain and cotton point, and recom- 
mended improvements which have since been 
made by the railroads. Similarly, inspections 
have been made of the Frankford and Schuylkill 
arsenals at Philadelphia and special reports 
thereon with suggestions for improvements 
placed in the hands of the Chief of Ordnance 
and Quartermaster General of the Army. Ef- 
fective measures have been taken looking to- 
ward safeguarding the Maine potato crop, 
which is now largely stored in warehouses 
awaiting shipment. 

The report said, in part: 

The National Board of Fire Underwriters re- 
cently tendered to the Emergency Fleet Cor- 
poration of the United States Shipping Board an 
offer of fire protection service similar to that 
which we have rendered to the war and other 
departments of the Government; in reply there- 
to General Manager Capps has written that our 
offer is cordially appreciated and that the 
Emergency Fleet Corporation will be very glad 
to avail itself of our assistance along these 
lines. We have, therefore, assigned two of our 
engineers to the division of shipyard plants to 
serve in an advisory capacity and assist in plan- 
ning and supervising the fire protection of all 
yards owned by or under contract with the 
shipping board. 

Our engineers continue to assist the construc- 
tion division of the Quartermaster Corps, both 
in the main office at Washington and at each of 
the sixteen national army cantonments. The 
work of this division embraces the following: 
Sixteen national army cantonments, sixteen na- 
tional guard cantonments, two embarkation 
camps, one quartermaster’s training camp, one 
depot stores at port of Newark, storehouses of 
2,000,000 square feet floor area; one depot stores 
at Newport News, storehouses of 380,000 square 
feet of floor area. 

In connection with the permanent organiza- 
tion of fire protection forces at the national 
army cantonments, the scheme suggested by our 
engineers has been adopted by the war depart- 
ment and permanent fire companies are being 
organized; the chief officers of these compa- 
nies are being commissioned on the recommen- 
dation of our engineers. The aviation division 
of the signal corps in charge of the construc- 
tion of aviation camps has asked the co-opera- 
tion of our engineers in Washington. An in- 
spection of the fire hazard and protection of the 
Mineola aviation camp has been made by one of 
our engineers, and a report with recommenda- 
tions has been forwarded to the commanding 
officer. The reconstruction work at the national 
army camps will continue for at least six weeks, 
owing to necessary provisions for additional 
troops called under the draft. The record of 
fire loss up to the time of the arrival of the first 
quota of draft troops has been most satisfac- 
tory. While there were numerous small fires 
calling for the use of temporary fire protection 
and temporary fire companies, the actual prop- 
erty loss was negligible. 


Connecticut Standard Policy 
The present form of standard fire insurance 
policy, the same as the present New York form, 
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will continue to be required to be used in Con- 
necticut after January 1, 1918. In New York 
State a new form will be required to be used be- 
ginning January 1, 1918, but this form will not 
be permissible in Connecticut. 


Insurance Commissioners’ Committees 
Insurance Commissioner Emory H. English of 
Iowa, president of the National Convention of 
Insurance Commissioners, has announced the 
standing committees of the National Conven- 
tion for the year. Chairmen of the different 
committees follow: 


Actuarial Bureau—James R. Young, North 
Carolina. 

Assets of Insurance Companies—Robt. J. Mer- 
rill, New Hampshire. 

Blanks—Henry D. Appleton, New York. 

Codification of Rulings—Robt. B. Forsythe, 
Wyoming. 

Credentials—A. Welch, Oklahoma. 

Examinations—James R. Young, North Caro- 
lina. 

Laws and Legislation—Burton Mansfield, Con- 
necticut. 

Publicity and Conservation—W. N. Van Camp, 
South Dakota. 

Rates of Insurance Companies—Carey J. Wil- 
son, Kansas. 

Reserves Other Than Life—Walter K. Chorn, 
Missouri. 

Taxation—C. F. Nesbit, District of Columbia. 

Valuation of Securities—Jesse S. Phillips, New 
York. 

Unauthorized Insurance—C. F. Thomas, Ken- 
tucky. 


New Suits in Indiana 

Attorney-General Stansbury of Indiana has 
begun new suits against eighty-seven fire insur- 
ance companies in Indiana, charging contempt 
of court in alleged violation of the Weir in- 
junction. Similar proceedings were begun by 
the State last year, but were dismissed by the 
court on the ground that the charges were too 
indefinite. In the new proceedings the At- 
torney-General sets out about thirty specific in- 
stances of alleged violations of the injunction 
and charges that the companies have combined 
to fix and maintain rates and enforces discip- 
line among the agents. The case will be heard 
by Judge Ciifford, who recently dismissed the 
other suit on the ground of indefiniteness. 


War Risk Bureau Rates Cut 


A twenty-five per cent reduction in the war 
risk rates for ships and cargoes traveling over 
the submarine zone was made this week by the 
Federal War Risk Insurance Bureau. The ac- 
tual reduction is from six and one-half to five 
per cent. The Treasury Department, in an- 
nouncing the rate reduction, stated that re- 
duced losses due to submarines was the cause 
of the reduction. The statement follows: 


The Secretary of the Treasurer to-day an- 
nounced that the Bureau of War Risk Insurance 
has reduced its rates on all American steamers 
and cargoes traversing the war zone from six 
and one-half per cent to five per cent. 

This reduction is made because of the cor- 
responding decrease in the risks. 


Special Service Bureau 


Answering your kind favor of the 11th, with 
enclosures, we beg to express to you our sincere 
appreciation for the promptness with which 
these have been forwarded, as the advance in- 
formation is quite valuable to us. It is really 
more service than we could expect under the 
circumstances.—LeRoy Mark, president. 
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LOCAL AGENTS MEET 


Annual Convention of National Associa - 
tion Opened Wednesday 








PRESIDENT ROTH’S ADDRESS 





Benjamin Rush Traces Agency System’s Growth 
—Frederick Richardson on Compulsory 
Insurance 
[Special Dispatch to THE SPECTATOR] 


ST. LOUIS, Mo., October 9, 1917.—The local in- 
surance agents have about gotten things in 
shape for the entertainment of the delegates to 
the annual convention of the National Associa- 
tion of Local Insurance Agents, which will meet 
at the American Annex on Wednesday morn- 
ing. Meetings of the various committees were 
held Monday and Tuesday behind closed doors, 
in order that certain of the entertainment fea- 
tures might not leak out. The committees wish 
them to be a surprise to those attending. 

Some of the features are out of the ordinary. 
The convention promises to be one of the best 
ever held. The meeting of the National Coun- 
cil of Insurance Federations developed nothing 
of importance. Only detail matters were dis- 
cussed. Quite a number of delegates began to 
arrive on Monday morning and every train is 
bringing in more. There are now many here, 
and from all indications there will be a record- 
breaking attendance. 


PRESIDENT’S ADDRESS 


“It is a satisfaction to know that insurance 
interests have not fallen short of their duty in 
this crisis,’ said President E. C. Roth, in his 
annual address while commenting upon the un- 
usual demands for indemnity cover that had 
been made upon insurance during the past year, 
and especially since the United States declared 
war on Germany. “Service is the world’s great- 
est commodity, and the business of insurance 
has risen to the occasion in a magnificent way,” 
said he. The speaker referred to the co-opera- 
tion of the Agents’ Association with the Na- 
tional Board of Fire Underwriters in the cam- 
paign for conservation. President Roth was 
pleased to report that the association member- 
ship had not fallen, as was anticipated after 
the increase in dues last year, but, in fact, had 
actually increased. ‘‘The relations with com- 
panies and their organizations were never so 
cordial and helpful as at present,’’ said Presi- 
dent Roth. While the merger of the casualty 
insurance agents’ association with the national 
association has long been desired, this has not 
yet been accomplished, but by holding a joint 
meeting the two associations have been brought 
much closer together. He referred to the work 
done by the agents in selling Liberty Loan 
bonds. President Roth said, in part: 


BINDERS AND NOT-TAKEN POLICIES 


The loss in the aggregate to both companies and 
agents of unpaid for insurance under binders and 
policies returned some time after issue without col- 
lection of premium for the time the insurance has 
been in force is very great and largely unnecessary. 
Some States, by legislation or by ruling of Commis- 
sioners, rightly hold that such practices, when volun- 
tary on the part of either company or agent, are a 
violation of anti-rebate laws. All practicable meas- 
ures to suppress this abuse should have our hearty 
support. 


JUMBO LINES AND FOREIGN REINSURANCE 
No topic is of more vital concern to the future of 
the business than the subject of jumbo line writing in 
connection with foreign reinsurance. 
The “jumbo line” is more than a trade ae. It 
effects banefully everybody engaged in the fire insur- 
ance business and imperils the commercial credit of 
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ou: country. It is a question not to be settled by the 
limits of greed, nor by the desires of companies or 
agents. Insurance Commissioners are studying the sub- 
ject with grave concern, and legislatures are becoming 
more and more disposed to check the ‘“speed- 
maniacs” by statute. 

deveral of the shrewdest managers who have used 
the “jumbo line” in competition for years have pub- 
licty expressed a preference for net lines, and we 
have every reason to believe that if a confidential poll 
of managers was taken, at least four-fifths of them 
would be found opposed to the writing of “jumbo 
lines.’ 

‘rhe so-called demand of pronerty-owners for large 
policies has been artificially created by plunging man- 
agers and brokers at the expense of local agents and 
the smaller and more conservative companies. Prop- 
erty-owners never thought of preferring to have all 
their insurance in one company, rather than in ten, 
until it was suggested by some company or broker 
desiring to corral the business. Some agents, under 
pressure from their companies for more premiums, 
have yielded to the temptation of using “‘jumbo line’ 
facilities offered by their companies, and others have 
also been tempted to accept the agency of companies 
which they did not need. “Part-time” and “‘side- 
line” agents, who have no professional interest in the 
business, probably see no objections to the “jumbo 
line,” but agents who understand insurance and make 
it their sole business, recognizing their duty to both 
company and assured, are generally opposed to 
“jumbo lines.”” 

However, the question wil] not be decided by what 
greedy managers or agents may want, but upon the 
ground of what will best protect the property owner 
and conserve the interests of the entire body of those 
engaged in the fire insurance business. All recognized 
authorities hold that these interests are best served 
by maintaining a large number of American companies 
and by the preservation of the American agency sys- 
tem, both of which are imperiled by the ‘‘jumbo line.” 


PROPOSED SERVICE BUREAU 


The executive committee report reviewed the 
activities of the association during the year and 
pointed out a number of important achieve- 
ments, such as the endorsement by the Insur- 
ance Commissioners Convention of the Agency 
Association’s propaganda against the multiple 
agency system, and the activity of the associa- 
tion in connection with the excess profits tax. 
The report commended the effective legislation 
work of George D. Markham of St. Louis, Lyman 
M. Drake of Chicago and Ralph W. Lee of Wash- 
ington, D. C., who constituted a special delega- 
tion to represent the agents during the prog- 
ress of the Federal Revenue Bill. The report 
said, in part: 

_ We think that the time has come when the associa- 
tion may wisely and seriously consider the establish- 
ment of a service bureau of real practical value. There 
might be covered by such a service department these 
features and others: (a) Competition, both mutual 
and inter-insurance (perhaps even competition with 
non-resident brokers) giving special attention to the 
individual case presented by a member in difficulty. 
(b) Advice as to special and unusual forms of poli- 
cies. (c) Information as to seasonable lines to solicit, 
including the preparation of advertisin~ material, elec- 
trotypes and cuts for same. (d) Suggestions as to 
office methods, economies and labor-saving systems, 

It is the judgment of your executive committee that 
if a bureau of this kind were properly conducted mein- 
bership in our organization would be so practically 
——— that no live insurance agent could be kept 
outside 


The committee on legislation submitted a 
brief review of the legislation enacted by the 
forty-three States which held legislative ses- 
sions last year. The report stated that the bills 
as introduced in most cases indicated that the 
aim was to build up the insurance business 
rather than attack it. 


INCREASING THE MEMBERSHIP 


E. M. Allen, vice-chairman of the organiza- 
tion committee reported in place of Chairman 
Warner, who has been ill for some time. Mr. 
Allen said that circular letters were sent to all 
State secretaries and members of the organiza- 
tion committee, reported in place of Chairman 
was obtained as a result: 


1. About ten per cent of the licensed agents in the 
various States belong to their State association. 

While some vigorous extension work is being 
Pr the majority of the State associations are doing 
no systematic membership work. 

8. Many of the State secretaries collect dues irregu- 
larly over a long period, and have no definite time for 
remitting to the national office. 
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4. All secretaries are anxious to increase their mem- 
bership, and are willing to co-operate with the 
national office or with an organizer, 


The report favored the employment of a field 
organizer and held that such a person was 
needed for the successful growth of the asso- 
ciation. The report recommended that the 
State associations adopt the following rules: 


1. All dues to be payable in advance on August 31. 

2. Secretaries to collect dues by means of bank draft, 
first notifying members that draft will be deposited 
with receipt attached, so those who wish to remit by 
check mad do so before draft is drawn. 

3. Secretaries to remit memvership fee of $3 per 
member to the National Association not later than 
September 15, using the remittance form furnished by 
the National office. 

4. Secretaries to report in writing to the State presi- 
dent immediately after September 15, advising the 
number of agents who have paid their dues, the names 
and addresses of delinquents, if any, and the amount 
of money sent to the National office. 


AMERICAN AGENCY SYSTEM 


Benjamin Rush, president of the Insurance 
Company of North America, delivered an ad- 
dress under the title ‘One Hundred and Tenth 
Mr. Rush alluded to the early development of 
Anniversary of the American Agency System.’”’ 
fire insurance in this country, saying that in 
the first fiscal year of the Insurance Company 
of North America only seventy-three fire policies 
were issued. ‘‘Even in those early days,’’ said 
Mr. Rush, ‘‘we appreciated the value of adver- 
tising,’’ for the company had distributed some 
five thousand proposals for fire insurance 
among the inhabitants of Philadelphia. At that 
time the only notice that was given to policy- 
holders of their expirations was that which was 
printed in the newspapers once a month. The 
first records that the company has looking 
toward the adoption of the local agency system 
was in 1798, when the directors of the company 
did not approve the proposal to appoint an 
agent at Charleston, S. C., ‘‘to take risks against 
fire.’’ This idea later was applied to the marine 
branch and proved so successful after a period 
of ten years that in 1807 the directors again 
considered the subject. Alexander Henry had 
proposed that insurance against fire be ex- 
tended to Lexington, Ky., and a committee was 
appointed to consider the whole subject. This 
committee reported favorably on December 7, 
1807, and further authorized the president ‘‘to 
appoint suitable and trusted persons at such 
places as he shall think advisable to act as sur- 
veyors and agents of the company.’’ This Lex- 
ington appointment is the first record of com- 
missioned fire insurance agents. An extension 
of the agency system into other territory in 
which the company operated followed. Mr. Rush 
said that there must be some good reason why 
this system grew, and briefly outlined some of 
the conditions which afforded such a favorable 
environment for the growth of the system. In 
the first place, ‘“‘it afforded an absolutely neces- 
sary link between the insurer and the insured, 
and, furthermore, it was economically the 
soundest method of affording insurance to the 
public yet devised.’’ The speaker said that it 
might be that were there no insurance com- 
panies there would be no agents, but that it is 
not true that were there no agents there would 
be no companies. He pointed out that there 
would necessarily rise up a very large number 
of small local companies to whom the public 
would turn for their protection as needed. The 
speaker pointed out that the great conflagra- 
tions of the past had emphasized the necessity 
for two prime requisites for safety in fire in- 
surance, namely: (1) The accumulation of large 
net surpluses to absorb the shock of successive 
losses, and (2) the restriction of lines, sheets 
and blocks so that the distribution of liability 
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among companies will protect the policyholders 
against the possible destruction of the security 
of his policy. In this connection Mr. Rush said: 


It is the local agency system which has enabled the 
insurance companies to multiply their activities and 
to extend them to every city and hamlet in the land; 
that has made it possible for the present small amount 
of insurance capital to shoulder with safety the many 
billions of liability which is now assumed by the in- 
surance companies operating in the United States; 
which has greatly facilitated the distribution of 
liability among insurance companies; which has re- 
duced the cost of insurance to the policyholders; 
which has placed a wise advisor at his shoulder and 
has given him greater security for his money than he 
could possibly have had had he been obliged to de- 
pend solely upon a local company for all his protec- 
tion. 

Mr. Rush pointed out the value of co-opera- 
tion between all interests in insurance, and in 
this connection alluded to the changes that 
might result from wide-open competition. He 
felt that there should be such co-operation as 
to prevent unrestricted competition and suf- 
ficient competition to prevent abuse by co- 
operation. The speaker mentioned the accom- 
plishments of the National Board of Fire Un- 
derwriters in the past, especially in the recent 
campaigns to Clean up places that are hazard- 
ous to life and property. He closed his re- 
marks with an appeal to the agents to do all 
in their power to aid in the reduction of the 
fire waste of this country. He made a final 
appeal to the patriotism of those present to 
dedicate their services to the country in the 
prosecution of the ‘‘War for Human Liberty.”’ 


INSURANCE AND THE GOVERNMENT 


Frederick Richardson, United States manager 
of the General Accident of Perth, addressed the 
casualty and surety section. The topic of his 
paper was “Insurance in Relation to Society 
and Government.” Mr. Richardson sketched the 
tendency of the State to regulate and control a 
large part of private business since the war 
began. He touched upon the growth of the in- 
surance system as a social institution and the 
tendency of certain interests to attempt to 
secure bureaucratic control over it. ‘The in- 
surance function,’’ said Mr. Richardson, ‘‘will 
be a great force in the State of the future, and 
the exercise of it will for this reason be a 
point of conflict between opposing political 
schools.””’ There are two main lines of argu- 
ment advanced by the advocates of State man- 
agement and compulsion: (1) Stockholders’ 
profits and (2) agents ’remuneration. As far as 
the stockholders’ defense is concerned, Mr. Rich- 
ardson said that there were few lines of busi- 
ness which required the employment of more 
capital, and the use of capital can be well de- 
fended because of the added security it gives 
to policyholders. 

On the agency side of the question, Mr. Rich- 
ardson pointed out that the ideal of these pro- 
pagandists of compulsory and State insurance is 
the elimination of the agent, To them the speaker 
gave sharp criticism and added many a pointed 
punch from the social practices of the days of 
old. He warned against the effect of compul- 
sion, which is to enslave. The late Professor 
Josiah Royce said: “In our modern world we 
daily come to be more and more dependent upon 
finding and using agents. New forms of 
agency, new classes of agents accompany every 
advance of civilization.” To this Mr. Richard- 
son added: 


The insurance agent, like the priest, is the inter- 
preter. He points out the advantages to be derived 
from a community of interests. He arouses the 
drowsy conscience and the torpid will. He fits’ the 
means to the individual need. He brings the skill of 
the underwriter, the actuary, the statistician and the 
financier to bear on the problems of his client. He 
Sells scraps of paper which he backs with his own 
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reputation, knowing that when they are put to the test 
he will be there to make good—a plain, blunt man, 
visible in the flesh, and not some pale adumbration 
swathed in State papers and red tape! Why do 
sensible business men persist in transacting their in- 
surance matters with these agents when they could 
prevent economic waste by eliminating them alto- 
gether? I have tried to give you the answer. 


Mr. Richardson went into considerable detail 
on the effects of compulsion and introduced 
many ironical remarks, which, though witty, 
carried a message that is none too joyous for the 
insurance agent unless he comes into his own 
and combats the charges that have been made 
against them by some of the theorists who 
would drive them out of business. He said, 
among other things, that the insurance men 
lacked unity in their organization and in the 
presentation of their aims to the people at large. 
‘“‘We lack a definite method of educational pub- 
licity by means of the press—a sounding board 
of which our opponents are taking full advan- 
tage. We lack a proper understanding of the 
need for education amongst the younger men 
in the higher branches of insurance technique. 
We lack a proper professional status for the 
highly expert function that we exercise in the 
Commonwealth. To point these things out is 
to point out the remedy.’’ There is one law 
which we all must obey, said Mr. Richardson, 
and that is the law of responsibility. 


Insurance Institute Meeting 
[Special Dispatch to THE SPECTATOR] 

CHICAGO, October 9, 1917.—The ninth annual 
conference of the Insurance Institute of America 
opened at 10 A. M., Tuesday, October 9, with 
President A. T. Graham presiding. The dele- 
gates presented their reports and it was found 
that the following clubs were represented: 
Philadelphia, Chicago, Boston, New York, Hart- 
ford, Memphis and Baltimore. The members 
were welcomed by President Graham, who spoke 
of the educational work of the institute and 
asked that a greater effort be made to get stu- 
dents in small towns. 

Reports of all committees were submitted and 
received with favorable action. A luncheon was 
held at the Fort Dearborn hotel, where the dele- 
gates were guests of the Fire Insurance Club 
of Chicago. 

The afternoon session was devoted to the 
reading of reports and an address by Donald 
M. Wood. Mr. Wood discussed the question of 
admitting women to the institute and its af- 
filiated clubs. His suggestion was received with 
favor. 

James H. Moore was unable to attend, and his 
address was given by J. S. Hubbard of Chicago. 
Each club reported an increase in membership. 
In the evening a dinner was held at the Fort 


Dearborn hotel. 
The delegates at conference include: Jas. E. 


Rhodes, Hartford; E, L. Harrison, for W. C. 
Chandler, Memphis; B. Richards, Boston; E. G. 
Parker, T. Cooper, Chicago; W. E. McCullough, 
Chicago; E. K. Hardy, New York; L. A. Tanner, 
Chicage; A. C. Rummel, Philadelphia; A. T. 
Graham, Chicago. 





Broad Coverage Under One Policy 

In England, where the insurance companies 
are not subject to such restrictions as to classes 
of insurance they may write as they are in this 
country, it is possible to obtain insurance, 
under a single policy, covering the following- 
named risks: 

Fire; loss of rent; burglary; housebreaking; 


larceny and theft; employers’ liability (injuries 
to servants, including casual labor); bursting 
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of waterpipes and apparatus following frost; 
storm; flood or tempest; explosion of gas or of 
domestic boilers; mirror breakage; public lia- 
bility; linen at laundry; lightning; thunderbolt; 
subterranean fire; earthquake; riots; strikes; 
insurrection; civil commotions; effects removed 
while on holiday or in store; effects of family, 
guests and servants; cash and, or, bank notes 
up to £25. When no claim made policy renewed 
every sixth year, free. 

The rate for this insurance is 5 shillings per 


£100, or equivalent to 25 cents per $100. 


Fire Notes 


—Atlanta, Ga., is planning to motorize its fire de- 
partment, 


—The Old Colony of Boston has increased its 
capital from $400,000 to $600,000. 

—The agency at Higgins, Tex., of Eli C. Gray has 
been disposed of to Miss Edna M. Hurn. 

—I. Lovenberg, agent for the German-American of 
New York at Galveston, Tex., diea on Sunday. 

—John D. Knapp has resigned as Illinois special 
agent for the Pennsylvania Fire of Philadelphia. 

—Toledo University proposes to establish a course 
on fire insurance, with Dean Thomas L. Kibler in 
charge. 

—The Franklin Fire of Philadelphia has begun 
writing ocean marine through Talbot, Bird & Co. of 
New York. 

—Joseph A. Dann has resigned as counterman for 
F. H. Ross of New York to take a similar position 
with Lewis & Gendar. 

—Frank S. Tyler, special agent for New York State 
for the Queen of New York, died at his home in 
Brooklyn on Thursday. 

—Edd G,. Doerfler & Co., formerly of Des Moines, 
general agents for the Globe and Rutgers Fire, have 
removed to Cedar Rapids. 

—Melvin G, Hagen, a local agent at Bismarck, has 
been made State agent for the Hanover in North 
Dakota, with headquarters at Fargo. 


—H. August Leudtke, for many years one of the 
vice-presidents of the Concordia Fire of Milwaukee, 
died recently at the age of sixty-seven. 

—Fred W. Sullivan, formerly with the American 
of Newark, has been appointed Michigan State agent 
for the National Union, succeeding W. G. Titus. 

—W. F, McKee, Deputy Insurance Commissioner 
of the State of Montana, has entered the Second 
Reserve Officers Training Corps, at the Presidio, San 
Francisco. 

—Irving R. Douglas, accountant in the New York 
branch of the Commercial Union of London for thirty- 
two years, died suddenly on Sunday, at the age of 
sixty-four. 

-—As soon as Dallas county was voted dry, Septem- 
ber 10, all insurance on $2,000,000 worth of liquor 
was canceled. The liquor traffic goes out of business 
October 20. 


—John James, former Commissioner of Insurance 
of the State of Utah, is manager of the sales depart- 
ment of the Utah National Underwriters Corporation 
of Salt Lake City. 

—The Whelpley Agency of New York has been 
appointed general agent in the metropolitan district 
for the automobile department of the Connecticut 
Fire of Hartford. 

—V. C. Steuerwald, who has been adjuster, con- 
nected with the Brooklyn office of the Fidelity-Phenix, 
has been appointed manager of the Brooklyn Eastern 
District office of that company. 

—The regular monthly meeting of the Brooklyn In- 
surance Brokers Association will be held at the Im- 
perial Hotel, Red Hook Lane and Fulton street, on 
Thursday evening, October 11. 

—The Peoples National of Philadelphia has rein- 
sured its Minnesota business in the German-American 
of New York. The Peoples National wrote about 
$25,000 in premiums in Minnesota last year. 

—McKee Sherrard has been appointed assistant 
manager of the Pacific Coast department of the In- 
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surance Company of North 
of Philadelphia, succeeding the late J. 

—About seventy field agents of the Texas State 
Mutual Fire Insurance Company held their first 
annual convention at Belton, Tex. A banquet to the 
visitors was given by the Young Mens Chamber of 
Commerce. Insurance matters were discussed. 

—William Ewart, chief accountant for the Western 
department of the Liverpool and London and Globe, 
uied on Friday, having been in poor health for some 
time. Mr. Ewart had been with the company for 
twenty-seven years. Hs was sixty-nine years old and 
is survived by a widow. 

—An examination of the Bankers Insurance Com- 
pany of Helena, Mont., was completed on August 25 
by Paul L. Woolston, consulting actuary, of Denver, 
for the Insurance Department of the State of Mon- 
tana. This company embarked early this year in the 
business of insuring farmers against loss to crops from 
drouth, and collected nearly $500,000 in cash premiums 
thereon in ten weeks in the States of Montana, North 
and South Dakota. The insurance guarantees the 
farmer return of $7 per acre from his grain crop on 
the insured area. 


Soldiers’ and Sailors’ Insurance 

Including therein a number of more or less 
important amendments, the conference report 
on the Soldiers’ and Sailors’ Insurance Bill was 
accepted by both Houses of Congress and was 
signed by the President before Congress ad- 
journed. 

Of the more than 100 amendments made in the 
measure, but one or two change the insurance 
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provisions. Of these, two were compromise 
amendments, agreed upon in conference to 
break a possible deadlock between the man- 
agers for the House and for the Senate. 

A new section (24) was inserted in the bill, 
directing the Bureau of War Risk Insurance to 
keep such record as might be found necessary 
of the insurance carried. 

This amendment gives to the Government the 
power to exercise a sort of supervision over the 
insurance companies having policies on men in 
the military and naval service, and paves the 
way for any future steps the administration 
might believe necessary to conserve the inter- 
ests and rights of such men and of their 
beneficiaries. 

Another amendment to the measure provides 
that not later than five years after the close of 
this war term insurance issued to soldiers, 
sailors and officers, etc., shall be converted in- 
to other lines of insurance without medical ex- 
amination. This supersedes the House provi- 
sion that such insurance could be converted 
after the war, in lieu of which the following was 
inserted: 

Not later than five years after the date of 
the termination of the war, as declared by pro- 
clamation of the President of the United States, 
the term insurance shall be converted, without 
medical examination, into such form or forms of 
insurance as may be prescribed by regulations 
and as the insured may request. Regulations 
shall provide for the right to convert into 
ordinary life, 20-payment life, endowment ma- 
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_An Insurance Company’s safety depends upon the ability, experience 
integrity of the men who manage its affairs. 
“conservation of its premiums for prompt and equitable payment of | 
jaims and for reserves to safeguard policyholders is.a matter of | 
prime importance to all agents. who seek complete protection for 
their patrons. The safety of funds is always the first consideration 
f the NATIONAL UNION, which ‘weighs every transaction with due 
_regard to the inalienable rights of its policyholders, agents and stock- 
Iders. There are no exceptions to this rule—ABSOLUTELY NONE. 
The NATIONAL UNION has a Policyholders Surplus of $1,756,262. 
Reserve for the protection of policyholders is $2,362,164. 
aside from ample resources, excellent experience and strict 
y dominate an organization whose service and facilities ae 
adding prestige every day tothename 
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turing at age sixty-two, and into other usual 
forms of insurance, and shall prescribe the time 
and method of payment of the premiums there- 
on, but payments of premiums in advance shall 
not be required for periods of more than one 
month each, and may be deducted from the pay 
or deposit of the insured or be otherwise made 
at his election. 


The basis of calculation is to be the Ameri- 
can experience of mortality, with interest at 
three and one-half per cent per annum. 

The administration of the measure will be in 
the Bureau of War Risk Insurance of the 
Treasury Department, which has already sent 
experts to Europe to study conditions there, 
and to report on the details of the administra- 
tion of measures of relief for soldiers and 
sailors and for their families. The provisions 
of the measure will be put into effect without 
delay, 

The other changes in the bill are substan- 
tially those suggested by Judge Mack at the 
recent hearings held by a Senate sub-commit- 
tee on the measure, at which a number of in- 
surance men appeared to protest against the 
entrance of the Government into the life in- 
surance field with rates which it is impossible 
for the insurance companies to meet. 


STATEMENT OF THE OWNERSHIP, MANAGE. 
MENT, CIRCULATION, ETC., REQUIRED 
BY THE ACT OF CONGRESS OF 
AUGUST 24, 1912, 
of Tue Spectator, published weekly at New York, 

N. Y., for October 1, 1917. 

State of New York, County of New York. 

Before me, a Notary Public in and for the State 
and county aforesaid, personally appeared Arthur L. 
i: Smith, who, having been duly sworn according to 
law, deposes and says that he is the editor of THe 
SPECTATOR, and that the following is, to the best of his 
knowle dge’ and belief, a true st 1tement of the owner- 
ship, management and if a daily paper, the circula- 
tion), etc., of the aforesaid publication for the date 
shown in the above caption, required by the Act of 
August 24, 1912, embodied in section 443, Postal Laws 
ana Regulations, printed on the reverse of this form, 
to wit: 

1. That the names and addresses of the publisher, 
editor, managing editor, and business managers are: 

Publisher—The Spectator Company. 135 William 
street, New York. 

Editor—Arthur L, J. Smith, 
New York. 

Managing Editor—Wm. S. Barnaby, 135 William 
street, New York. 

3usiness Managers—The Board of Directors of The 
Spectator Company, 135 William street, New York. 

Owners—The Spectator Company, 135 William 
street, New York. 

That the owners are: (Give names and ad- 
dcanas of individual owners, or, if a corporation, 
give its name and the names and addresses of stock- 
holders owning or holding one per cent or more of the 
total amount of stock.)—Robert W. Blake, 135 Will- 
iam street, New York; Thos. E. Perkins, 135 William 
street, New York; Arthur L. J. Smith, 135 William 
street, New York; Chas, H. Nicoll, 135 William street, 
New "York: Ere Smith, 135 William street, New 
York; Samuel Elliott, 135 William street, New York 
Harry W. Barnard, 185 William street, New York. 

3. That the known bondholders, mortgagees, and 
other security holders owning or holding one per cent 
or more of total amount of bonds, mortgages, or other 
securities are: (If there are none, so state.) No 
bondholders, mortgagees or other security holders. 

4. That the two paragraphs next above, giving the 
names of the owners, stockholders, and security hold- 
ers, if any, contain not only the list of stockholders 
and security holders as they appear upon the books of 
the company, but also, in cases where the stockholder 
or security holder appears upon the books of the com- 
pany as trustee or in any other fiduciary relation, the 
name of the person or corporation for whom such 
trustee is acting, is given; also that the said two 
paragraphs contain statements embracing affiant’s full 
knowledge and belief as to the circumstances and con- 
ditions under which stockholders and security holders 
who do not appear upon the books of the company as 
trustees, hold stock and securities in a capacity other 
than that of a bona fide ow ner; and this affiant has no 
reason to believe that any other person, association, or 
corporation has any interest direct or indirect in the 
said stock, bonds, or other securities than as so stated 
by him. 


135 William street, 


ArtTHUR L. J. SmitH, 
(Signature of editor.) 
Sworn to and subscribed before me this 1st day of 

October, 1917. 


(Signed) 


[Seal] Rupotpu A. Baker, 
Notary Public of Kings County, No. 43; certificate 
ed in New York County, No. 98 
(My commission expires March 30, 1918.) 
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